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ABSTRACT . .

R. B. BENNEFT'S BUSINESS C.AR.EER e
1897- 1927

| »
JOHN KENNEY

rl

RT B. Bennett's profession;l career Efd three diﬁensions:
law, business, and politics. His legalicareer was important as
a steppingstone because it helped him establish contacts and cr§d11
bility within the business comm;#ity. His brilliant 1egal victories
on behalf of the C.P.R. and the Royal Bgnk'fesulted in his receivingl
a directorship from those largtﬂcorporations.

Bennett's major financial iqvestmeﬁts were concentfated in -
hydroalectric power, cement, wheat, oii, and pulp and paper. It was
the dividendg from these investmgnts that played a significant role
in converting Bennegt, a man of limited finﬁncial resources in 1897,
to a multi-million;ire in 1927.

Bennett's westemn political career began in 1898 and was followed
by numerous political campaigns. However, it wag not until 1927 that
Bennett seemed prepdred to devote his full energles to politics. It

is significant that by 1327 R. B. Bennett had achieved complete

financfal independence.

11
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INTRODUCTION - _ .

The economic structure of Western Canadian society was 5ui]t on
four cornerstones: capital, r311ya}s, tariffs and agriculture.

The purchase of the western éerritories by the Canadian Govefnmént
frgp the Hudson's Bay Company in*\870 did not signal an end to foreign
iﬁvestment; it was merely tranﬁ;;r to another form. Initially the
bulk of investment in Western ‘Canada whnt to the ra11w§ys. This capital
was secured by key financial figures, who\resided in Eastern Canada.
Inherent in this formula of railway expansioq was the reality that the
major decisions were not made by the ché] peohple in the West but éather
influential businessmen in the East. ‘

The railway was to ;erve a.double tunction: t distribute settlers
in the West and establish a fim East-West.trade route) The constructign
of the railway per se was not enough to ensure that the stern markets
would be reserved for Eastern Canadian manufacturers. Merchants in the
United States had to be deterred from marketing their goods in\Canada.

This created the need for protective tariffs.

The,immigrantgr;;n> arrived in Western Canada were encouraged to-become
farmers. The products /from the land and the 1ivestock who fed of f the ‘
land would then be marketed to the world, through Edstern Canadian pbrts.
Even geographx agreed with this plan, which became known as the Nati ﬁal
Pol1cy. because 1t had a]ready been determined that the spraw11ng *_ ~
Western Prairies would be suitable for wheat and cattle. .

Since the Natignal Policy was essentially an Eastern Canadian plan,

it is apparent that it would encounter some opposition in the West. The

tariff structure was always a ;odrce of grfévance to the farmers who felt



’

that it forced them to pay more for manufactured prdﬂuq;s,'but never

_enhanced the sale of their c}ops or livestock. The railway, and more

specifically the Camadian Pacific Railway, was never‘a populir Western

Canadian institution. The agficultural base of Westarn Canada had two
basic ptoblems: 4t placed Western farmers at the mercy of vorld markets,

which would coht}nuously“fluctuate;xaudnthere was never ;ny serious effort

e . . e .
made to encourage a manufacturing base to ‘complement the rural .farming
[l < L . ‘\ .
comminities.s ' L e .
Investment capital also presented a problem to Westernkrs. The head

] ‘ - - hd
offices of ‘all major Canadien financial institutions were located in the
T ) . .

East and they had the only people with con;acts.té obtain money from

. -
. . . . .. . .
abroad. e . . .

. . .

R. B. Bennett came to Western Canada in 1897. _He quickly perceived

. the econonic realities and worked within the exiating structure to ‘his
. LA

-

best—advantage. He became aligned with the C.P.R.: because they were a

? . .

client of the Lougheed law firm Bennett later became a director of that

-~ N " . .

company. He ertered a series of successful business ventures, with the’

e B

assiSCance of the capital of Lord Beaverbrook, the Canadian-born _financial
o [
wizard, who resided in Britain for most of his life. R. B. BennetF also

established uorking relationships with key Eastern bankin§ firms and suc-
c;ssfuily represented the Ro;al ﬁagk in an important légéllcase. .He later
served ng a director offfhis bank. ﬁ

Ben6e£t also got involved in agriculture, not at the level of produc-—
tion but rather at the midrketing level. He was a'majoé shareholder in

the Alberta Pacific Grain Company. This company bought and transported

western wheat, via the railways, to eastern terminals.
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On the controversial tariff quest1on Bennett remamned firmly con-
v1nced of its necessity, as his stand in the 19]1 and 1921 federal
elections indicated.- He was not a champ1on of western causes’, but a
shrewd bus1nessman who supported the Nat1ona1 Policy, possibly as much
" for personal advantage as for pquy loyalty. ’

In the 1920's when the majqr portion of foreién capital ihvestéd in
Canada switched from Britain to the United States, Bennett again followed
the trend. He engineered an oiT partnership with Standard 011 of New
York, through their Canadian subsidiary, Imperial 0i1. ‘; :

To ga1n a proper appreciation of the.impact that the National.Policy ‘.
had on R.B. Bennett's business career, the history of Calgary will be
briefly examined.

In 1881, Calgary was no ﬁore than an outpost, with a population "of
seventy-five people."] In August of 1883, the first Canadiqn ?acific
train arrived in Calgary. By 1884, Calgary was a town with a population
of "four hundred twenty-eight people"2 or a 570% increase in three years.
The rapid increase in population caused 1and prices to become fnflated
One of the people who profited from land specu1at1on was James A. Lougheed -
R.B. Bennett's future employer. , . ¥

James-Lpugheed, who was Calgary's firsbIIawyer,'arrived there in
1883 from Ontarfo. In that same year the C.P.R. sold off some of its
property in Calgary and James Lougheed "purchased tpirty lots éf prime
downtown Calgary. real estate, for-between two and three hundred dolTars

a 10?:."'3
>

]J. Fraser, Calgary (Toronto, 1967), p.44.

%Ibid, p. 45

3G. MacEwan, Calgary Cavalcade (Saskatoon, 1975), p.79.




Ca1gary_élready had an elite and Loughegd was destinen to become part
of it. In 1884, he married Belle Hardisty. Her“father, R{phqnd Hardisty, ‘
was the chief factor for the Hudson's Bay Compahy. In 1889, when his |
wife's uncle, Senator William Hardisty, died, Jémé: Lougheed was appqintéd'
by Sir John A. Macdonald to take his place in the Senate. ‘

In. addition to his Iarge real estate ho]d1ngs, marryipg into the

r1ght“ fam11y and procuring a seat in the Senate, James Lougheed also had
a thriv1ng Taw pract1ce. His clients 1nc1uded "the Bank of Montreal (the
largest bank in Canada at the time), the Hudson's Bay Company (not supris-
ing 1n-v1ew.of his famify connections), the Great Hést Life Assurance Com-
pany, and the Ontario Loan and Debenture Co."4 _

Calgary continued'to grow. - It became a_“...nity(in 1894 and by) _
... 1897 Calgary was a place with some 4,000 peop]é.“s In 1896, the
Laurier government came to power bespite tﬁéir cohstant criticism of
the National Po]xcy while in opposit1on. the L1bera1s, once in pdwer,,
'decided to promote it. Under the d1rect1on of Sifton, M1n1ster of the
Interior, a major nnmpa1gn was Jaunched to attract people to settle in
Western Canada. Thns the National Policy not bnTy survived.;he Liberal

.

tenure in office but it was a]so encouraged by them -
For the next fourteen years (1898- 1912) ... the f1ow of sett]ers
grew from year to year, until in 1911, when the drive was -cli-
maxed by the entry of seven hundred thousand 1mm1grants During
the. same per1od aTmost as many eastern Canadians took up homes
in the pra1r1es, as immigrants arrived fromn abroad. There was
a tenfold 1gcrease in grain for processing in eastern Canada oy
for export. .

4Adveréisemgnt in Calgary Weekly Hérqlg, February 4, 1897, p.1 o
5

¢

E. Hatkins, R.B. Bennett (Toronto, 1963), p. 34 °

.GG R. Stevens, H1st0ry'of the Canadian National Railway (New York, 1964),
*p. 165.

. ~
B



Tﬁhs R. B. ﬁennett's arrival in Calgary,coincideﬂ with the beginning
of the éecond maj;r ﬁhase of.develop;eﬁt in Western Can%da.ﬁﬂrhe National
Policy had had an enormous impact on Alberta'é economy. It caused aéri—
culture to replace hunting.;s tﬁe‘mainstay‘of the economy; cattle filled

Athe*pléins,‘;acated'by_the rapidly diminishing herds of buffalo; trains
: rep@aced:ox cafts.as the major form of transportation; and tYanches of

Easterm Canadlan banks supefseded the Hudson's Bay Company trading post

as the focal point of.commerce.

»
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, CHAPTER 1 - .
BENNETT'S FIRST CALGARY”YEARS 1897-1909

- In 1896, Seﬁator Lougheed

i/

decided‘he feduired a8 junior partner. No
doubt his law ‘practice was expanding and his senatorial duties ‘in Ottawa
were probably demanding more of his time. He approached "D;. R.C. Weldon,
Dean of Da]hous{e Law_Schoo?."?' The reason why Lougheed aﬁhroaéhéd . .
Dr. Weldon from the Maritimes instead of a co]1eague.frbm-Toronto 6r
Montreal is not completely clear. However, it appears Loughééd was im-
pressed with Dalhousie Law School, sincg he sent his son, Edgar tﬁere
t;o decades Iater-§, In any évent, Dr. Weldon (also Conservative MLA
from Albert County) recommended a former student,.R.B. Bennett.l

At Dalhousie Law Schbo] Bennett had been e;treme1y proficient as
_"in law classes he acqui#ted himself admirably and with distinction.“g
He h;d'alsd worked on behalf of Dr. Weldon in his recent eiection campaign
and had been born and raised in his riding. In‘1836.;8ennett was working
in the law office of one of Chatham's leading lawyers, L.J:‘Tweedié, ;
minister in the Conservative Government of New Brunswick %nd later its’
_premier. Senator Lqugheed went to Chatham and interviewed:Richard Bénnett.h

Later a contractual arrangement was set up whereby "... Bennett would ’

. receive 20% of the net earnings ... up to $3,750, and 30% of the excess

bexpnd that\figure. In the second year each figure was increased by 5%,"]0
. *
7Hatkins, op. cit., p. 30.
ibid, p. 97.
9

Lord Beaverbrook, Friends (London, 1959), p. 11.

1Owatkins,.dg. ¢it., p. 30. - —
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godd wages-?or a twenty-seven year old lawyer who had onIy a few years
before been admitted to the New Brunswick Bar, Bennett left Chatham for
Calgary in January 1897. Ernest Watkins explains Bennett's reasons fbr
leaving the Maritimes: '
Plain economic considerations drove them (Maritimers) out in
search of better or more secure living. 1 think that if Fred- .
eriction or Chatham had offered him the same chance of realizing
¢ his ambitions as Calgary Tater seemed to ‘do, he would have stayed
in the province where he was bormn. B

The significance of Chatham to R.B. Bennett's businéss career is very
evident because it was there that he developed friendships with Max Aitken,
later Lord Beaverbrook, and Jennie Shirreff, later Mrs. Eddy, heiress of
the multi-million dol]%r-éﬁB. Eddy Match Company. These two people would ~
play important roles in Bennett's climb to fipancial affluence.

Bennett's first twelve years in Calgary were characggrizé& by bril-
liant court victories and numerousrpoliticaI campaigns. However, he also
undertook entrepreneurial efforts. _

In 1899, the.grounds where -the Ca]gafy exhibition was held,

" were rented from R.B. Benneft. In 1902, he was a promoter

of the Calgary Cattle Company'?gd was also a directer of the
British Empire Timber Company. ) ’ ~ -

The major business deals would have to wéit until those two important
ingrédients to financial success-- capital and contacts-- could be deﬁeloped.
Bennett went” to Calgary with limited funds and the only influential person
he knew was James Lougheed, which admittedly was a good startl

Shortly after Bennett's arrival in Calgary, ""Lougheed's former part-'

ner moved to Kootenay and his place was taken bj_yqung Bennett',"il3 who

]]Hatkins, op. cit., p. 24.

~

IZH.J. Morgan, Canadian Men and Women of Our Times (Toronto, 1912), p4686.

13J.R. Wilbur, "The Making of a Western Tory Leader," unpublished paper

presented to the Canadian Historical Association, Edmonton, June 1975, p.2.
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lost no time in getting to work. In April of 1897, he ™... won an in-
juﬁction'against 1hé Molson's Bank on behalf of his client, the Bank of

Hontrea].“14

Meanwhile in 1898, Max Aitken decided to go to Ca]gary. He purchased
a local bowling alley, which infuriated Bennett. As'Aitken recalled later,
"Bennett had washpd his hands of me altogether. He was so angry about the‘
‘bowling alley that we were not evén on speaking 1:e1r'ms."15 The bowling
alley offended Bennett's strong Methodist beliefs. However, Bennett's
attitude towards Aitken_became éore conci]ia;ory when he decided he re-
quired Aitken's assistance. Bennett decided in 1898 to run for a seat in
th;\%erritpria1 legislature. He asked Aitken to become his campaign manager
(Aitken had succéﬁsfdaly managed Bennett's campaign to be elected to the
. Chatham.City Council). Bennett's campaign was successful, so at the tender
age of twenty-eiéht and a resident of Calgary for little more than a year,
Bennett becaﬁe a member of the territorial legislature. The significance
of Aitken's contribution was recalled years later, in a ‘letter Bennett
wrote to him: 1

If I had you to Tead the half-breed battalion (referring to the
Metis} 1?30 action, I might hope for a repetition of our campaign
of 1898. . .
The importance of this victory to Bennett's business career is profound,
since .it cemented a close relationship with Max Aitken, who left Calgary

a short time later.

This-wictory was something of an upset, as the Calgary Herald commented:

N .

14Ca1g€;: Weekly Herald, April 10, 1897, p.1.

15

Beaverbrook, op. cit., p. 20.

161544, , p. 32.
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In West Calgary, where Stuart was régirded as a strong man, owing
largely to the fact that he was a Liberal running against three
- Conservatives... Bennett headed the polls so unmistakedly that

all three of his opponents came near to losing.their deposits.17
Bennett immediately made his appearance known to the rest of the

territorial legislature.

4

In 1899; despite his being the youngest mémber, he easily assuﬁed
2 dominant ro]e_as chief opposition spokesmgn, ?g a time when in
act no opposition party was supposed to exist.

' In one of his spéeches Bennett stated the problems of Westerners were
“...railroads and railroad monopqlies. freight discrimination and elevator
nnnopoliés.“19 This speech should]probany not be interpreted as a serious
effort on Bennett's part to challenge the ex{sting economic structure. He
was the legal representative for the C.P.R. and won important court cases
-for that corporation, which was ihe iargest railway in Western Canada at
that.time. These facts tend to strongly suggest that this was a purely
political speech, designed to appease the public rather than project the

views of the speaker. In the federal election of 1900, Bennett ran un-

successfully against the powerful and popular Frank Oliver, editor of the

Edmonton Bulletin. However, this was not a landslide victory for Oliver,

who received 5,023 votes to Bennett's 4,029.30 The next year, Bennett

easily regained his seat in the territorial legislature and held it for

the next four years.
By 1903, "Calgary had a population of 7,000 people. A Board of Trade

was formed, "...Bennett (predictably was part of it) being named chairman

]7Calgary Herald, September 1898, p.1.

Byi1bur, op. cit., p. 4; also cited in Calqary Herald, April 13, 1899, p.1.
19

Calgary Herald, April 13, 1899, p.1.

2OHatkins. op. cit., p. 49.



"Plant] chaired the agriculture and ranching section.

10.

21

chairman of the professi&nal section."” This association gave him the

apportunity to expand his business contacts. A. E. Cross, owner of the
Calgary Brewing and Malting. Company, "... chaired the manufacturers’
section”?? and "... PaE.Burns [president of thie Burns Meat and Packing

n23

L

These new assocla-

tions alsd worked to the advantage of A. E. Cross, because, despite the

fact Bennett advocated prohibition, he "... encouraged Max Altken to

“invest in the ‘Calgary Brewing and Malting Company {which yﬁé'bwned by

A. E. Cross]."24 Later Bennett and Cross would be involved in the Calgary

i »
Petroleum Products Company and the Royalite O0il Company.

R. B. Bennett's business relatiénship with A. E. Crosé is interesting
since Bennett was a "devout Methodist [who] never drank or Smoked,“25 50
his involvement Qith A. E. Cross inlﬁusiness deals demonstrates Bennett
kept reli;ion and business on separaté levels. This fact was further
emphasized when Bennett entertained busines; assoclates because he was
prepared’to serve wine and alcohol to.them:

In the meantime, the Lougheed-Bennet; law fractice continued E ow.
"Others were becoming associated with the partne?éhip—- N

H. A. Allison in 1902, W. P. Taylor in 1903 and William H.

McLaws in 1907.26 B

On July 14, 1904, he wrote Max Aitken:

21Calgary Herald, June-22, 1903, p. 3. "
221bid. '
21bid.

24Beaverbrook, op. cit., p.745.

ZSWatkins, op. ctt., p. 73.

261pid. | p. 74. (::l
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The court is in session here. I am very busy. Out of 24

large cases on the docket in June, we had one side or other

of 20 and I only lost one that I will appeal. Have had real

good fortune here.27 * ) -

Success in politics, like business, revolves argund certain influential
people. Bennett was also gaining valuable allies in the political arena,
such as Prime Minister Borden, who wrote in 1903:

From Benmnett, I received valuable and useful suggestions as
to the policies which would appeal to the people of the
province.28 L . )

Bennett also had been active for the C.P.R. ™ court. In 1897, he success-

fully defended the Canadian Pacific Railway in a fatal accident case.
’
The crown prosecutor was none other than A. L. Sifton, future
premier of Alberta and later political rival of R. B. Bennett
... He was also able to prevent them [c.N.R.] from building
through the irrigated lands of the Canadian Pacific Railway.
Shortly after this legal victory Bennett received a directorship
on the Canadian Pacific Irrigation Company.zg“ X

This was to be Bennett's first major directorship.

The Canadian Pacific Irrigation Company,, of which Bennett was now
4

\

a director, became active in buf\j}ng a dam in the Bassano area (edighty
miles southeast of Calgary). This-projéct was dé&igned to irrigaté

this semi-arid region. When the projecf was completed it had.irrigated

0,"30 Bennett did not

", .. 130,000 acres ... at a cost of $2,000,00
. overlook the opportunity for personal profit. He '... purcﬁased a hotel

in the area,"3l which according to his tax returns, he held until 1925.

27Beaverbrook, op. ett., p. 25.

ZBH. Borden (ed.), Robert Laird Borden's Memoirs (Toronto, 1938), p. 90.

yitbur, op. cit., p. 3. -

30R. Blue (ed.), Alderta Past and Present, Volume I (Chicago, 1924), p. 249.
31A conversation between the author and Mrs. Styles, a longtime resident

of Bassano, YFebruary 3, 1977; also cited in Bassano History Club, -Bagsano—
Best in the West by a Damsite (Calgary, 1974), Foreword. -
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In July 1905, Alberta became a province. - The stage wds set for

the inaugufgl provincial election, which was held in September of that
year. B . '

Bedﬁett, despite his other interests, predictably became involved.
On August 2&: 1905, he was elected leadér of the Alberta Conservative
Partf. ‘This position, however, offered him little prospect of becoming
Alberta's first premier because the federal Liberal Partf had a very strong
appéai-in the West. The Liberal Govermment's plan to populate the West
was apparently producing results. In 1903 "... 130,000 people had come’

to Western Canada and 57,000 homesteaders had taken up land."32 In Novem-

ber of the preceding year, the Liberal Party had scored a decisive federal
victory, in which they won "... seven of the ten seats in the Cerritorits."33
It wus also the federal Liberal Government of Prime Minister Laurier whose
administration created the new provinces of Alberta and Saskatchewan.
Bennett either recognized the inevitable result of this election or at
this stage in his career lacked the ability to lead a political party.
His election campaign was characterized by a lackluster effort. Ernest
Watkins in his book R. B. Bennett comments:
... Bennett was not dedicated to the task of becoming the' Conserva-
tive Premier of Alberta as soon as the Provimce was formed ....
He led the provincial party in that election, but he did not glve
the impression that here was a man ‘who believed that he should and.
must win. In the sight of 'the electors, without an-aura of that
kind around him, he was certain to lose, and he did.3%

Not only did the Liberals form the first government of Alberta, but

R. B. Bennett did not even win a seat in this assembly. The results of

-

32J. M. Beck, Pendulum of Power (Scarborough, 1968), p. 97.
Brbid.

3[‘I«a‘.:n:kins, op. cit., p. 58. ' .
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this election forced Bennett to re-evaluate his political organization.

Bob Edwards, the poﬁulkﬁgapd colorful editor of the Eye-Opener, a Calgary

newspaper, had been very ‘critical of Bennett during the entire 1905
election campaign. Therafore Bennett undertook 'a planned strateéy,
. B .. . . : -
with the assistance of Pat Nolan, a mutual-friend of Edwards and Bennett,
. t .

to reconcile their Qifferénces.' The plan was successful and "Edwards

once drawn to his [Benqett's] side never 1efc."35 Bennett had learned
that politicai'succesb,'like business ventures, clearly required contacts.

He would ultimately use .the. same contacts to first achieve entrepreneurial

-

success and later political objectives.

S . R )
In 1909, Bennett again led the Conservative Party in an Alberta

provincial e%gction. He appeared to be somewhat resigned to another

[ )
electoral defeat;‘

. »
~—

++. from the line he [Bennetc] followed 1t 1is clear that he had
no real belief that his party could carry the province this time.
His appeal was basically a call for more opposition representa-
tion, particularly in the south,36

The Calgary Herald's article of Wednesday, March 22, demonstrated Bennett's

1)

business endeavors had become a minor campaign issue,
Here Bennett assured lis hearers that he was ne capitalist and
that he like themselves only had what resulted from his own )
labor.37 = _ _ . -
" In this eléctiop Bennett won a Calgary seat, but the Liberals held their
provincial majority.

R. B. Bennett resigned the leadership of the provincial Conservative

Partybin 1909 and afterwards rarely attended the legislative sessions in

PVatkins, op. cit., p. 47.

31id. , p. 61,

B?Chlgary Herald, Wednesday, March 22, 1909, p. 1.
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Edmonton. In his first 'twelve years in Calgary, Bennett was involved in

.politics, but he did not seem‘prepaéed'to mgke_the total commitment that
- * .- ."‘
characterized his political activities 1n later years. He gaid in 1927
" ... No man may_serve you as he should if he has over his shoulders

always the shadow of pecuniary obligationsl...."38

In all probabflity,
he was preoccupled with building up the Louéheed—ﬂennett'lég firm and
pursuing invesément possibilities.’ G . -

In 1909, Bennett would celebrate his fhirtyfnintﬁ birthday. bespite

his electoral statement that he was "no capitalist," he in fact owned a

-

“hotel in Bassano, the grounds where the Calgary Exhibition was held, pro-
moted the Calgary Cattle Company and was a director o e British Empire
Tim;er Company. He also ran a.thriyiné law practice d was associlated
with influential Calgarians such as Pat Burns and A. E. Crpss. His™ first
twelve years in Calgary had been spent laying the groundwork which would
allow his business ventures to achieve greafer dimensions—both in terms
of sizké and profit—in the coming’depade.' Bennett was a capiltalist par
excellence. In the next few years he would become President of the Calgary

Power Company and a director of Canada Cement, the Alberta Pacific Grain

Company and the Calgary Petroleum Products Ltd. -

38
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CHAPTER 1I .

BUSINESS AND POLITICS'1909-1914 -

- -

", A key figure ;n all but one of Beﬁnett's busiue?s deals during this
perigd was Max Aditken. The timing of their deals was significaﬁt in terms
"of the country's general economy. Bank Clearings dropped from 1907 to
.1908-(ApyendixiA). Commercial Failures were up 23X in 1908, from their
* 1907 level (Appendix B) and "Commercial loans were down 161 in 1908 from
tﬁeir preceding year."39 Despite the fact 1908.was a bad year for business-
men,F1909 signailed an era of prosperity. In that year, “Coéﬁercial loans

increased past their 1907 level and by 1913 would be increased by 33X over

“49; This year saw a decreasé In commercial failures,

the record 1909 year.

and Lurbﬁﬁ{ decreases would occur in each of the next three years kAppendix
B). '"Foreign iﬁﬁestment showed an increase in 1909, and would COJtiﬂUEctO

-

increase until 1913, when it was one-third higher than it was in ;‘909."41 :
hank Clearjngs also increased and wguld continue to do so until LélJ‘

; . . {
(Appendix.A). Therefore 1909 was an.excellent choice as\the take-off .

vear for the first of the several Joint’ Altken-Bennett business venCures.

The decision was no doubt made by }dtken, since he supplied/the bulk of

the® capital. Bennett probably added his support; certainly he was not
. * . L

the major decisfon-maker in their fi;st transaction.

. . The initial dehl 1nvolved the formation of the Calgary Power and
e . . .

rLight Company. Prior‘to the inception of this cémpany, Calgary's elec~

tricity had been supplied by,two cdmpanies. The rivalry "... caused the

39Financiq} Post, June 12, 1915, p. 9.

80rpid.

“UIbid. , Jawuary 5, 1923, p. 17.

-
~



16

. 4
price of lights [electricity] to go down." 2

In 1909, Max Aitken purchased the Calgary'Power and Transmission-
Company. In early 1910, Bennett advised Altken that the other electrical
company, the Eau Claire Bow River Lumber Company, was for sale. Altken

' q
moved quickly, merging it with his other holding to form the Calgary Power
and Light Company. This new company placed "Calgary in the position of .
having all its power supplied by one compény."43 The new owners raised
capital by: . -

.». lssuing capital stock valued at one million eight hundred fifty

thousand dollars and were authorized to issue stock worth up to

three millicn dollars. They also sold bonds worth one million
eight hundred forty-nine thousand, eight hundred twenty dollars,
and were Eérmitted to sell additional bonds up to three million
dolldrs.4 -

R. B. Bennett did most of the negotliating and became the lawyer for

the new corporation, ".:. and for his work received a substantial fee which-

wh3

-

he-used to purchase first hortgage bonds. ‘Bennett was then ... elected

‘president of this company, a position which he held for the next ten
whb
years.

Under Bennett's direction, the Company expanded at a very rapld rate,

. . -

building a plant at quseshoe Falls in 1911, a storage plant at Lake

-

Minnewanka in 1912, and another plant at Kananaskis Falls in 1914 (Appen-
dix C). Thus, under Altken-Bennett control, two small electrical companies
AzMacEwun, op. eit., p. 187. -

4

3bid., p. 188.

AAChlgary Power File, Box 3, File 6, 1911 Year End Report. Held at the
Glenbow Museun, Calgary, Alberta.

45

Wilbur, op. cit., p. 5.

A6Financial Pogt, March 14, 1921, p. 4. .
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"...grew'(to) a massive uti]ity'corporation, supplying most of Alberta
with power.“47
The third major investor in this venture was Sir Herbert Holt,

president of the‘;oya1 Bank of Canada. Holt was later "...the principal
48

shareholder in the Montreal Light and Power Company."

Earlier in his career, Bennett had been critical of the Royal Bank,-

and this criticism had antagonized Holt. However, Max Aitken recalled
later in his book Friénds that he was instrumental in.bringing ;hese'two

men -together,

~ My association with Sir Herbert Holt, President of the Bank,
Ted to lengthy negotiations between Bennett and Holt, which
were conducted through me at fever pitch; It was not often
that my influence made for pacification ﬁmong quarrelling
colleagues....Indeed 1 was so successful that Holt and Bennett
became firm friends and in 1923 thes worked together on the
Board of the Royal Bank of Canada.® .

Bennett,;as realizing the advantages of moderating his stand. As
a result, in 1909 Herbert Holt, president of the third largest bank in
Canada at the time, was added to Bennett's growing 1ist of friends and

contacts in Eastern Canada. ‘ -

Bennett's reasons for expanding the Calgary Power's sources of
: A

electricity appear to be based on the premise that thé cdmpany could
eventually be sold to the City of Calgary. He wrote Aitken on April 13,
1910: '

If you and your English friends could pool one million dollars
worth of stock, I think I will be able within a reasonable amount
of time to have the City (of Calgary) purchase that amount of
stock .... we could make a very fine profit out of the transaction.

47Natkins, op._cit., p. 78.

48

Financial Post, February 15, 1924, p..10.

438eaverbrook. op. cit., p. 29.

50Bennett Papers, Volume 945, Bennett to Aitken, April 13, 1910.

50
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Judg1ng from the anpunt of mcney that the Calgary Power ratsed

through stockt and bonds, it is evident Bennett had mastered the game: of

‘ . o

'_conv1nc1ng outside capitalists (Aitken and h1s English friends) to 1nvest
1n Canada On April 13 1910 Bennett had pred1cted that he could get the
C1ty of Ca]gary to buy the stock of the Ca]gary Power Company within a

reasonab1e\1ength of t1me The reason‘i?;itgs canfident prediction was -

probably .based on his c]ose assoc1at1on ith William Pearce, "a Ca]gary

51

'alderman at the t1me " William Pearce was 1nvo]ved 1n three business

ventures with Behnett‘ the Ca]gary Petro]eum Products, the Venezuelan Ore
‘Company anﬁ the Roya11te 011(Sempany In 1904 Pearce " .eft the gov— . -
-ernment Job.as Ch1ef Inspector of- Survey and accepted a pos1tfbn with the
C.P.R. as an adm:nﬁstrator of 1rr1gated lands. "5? Bennett was «already a
d1rector of the Canadian Pacific Irr1gat1on Company and very possibly
used h1s 1nfluence to help w1111am Pearce obtain this position.- Pearce
.was a member of the Conservative Party,"53 which gave them another
;conmon interest. It is therefore poss1b1e that through Pearce Bennett
. had gained some inside information as to the 1ntent1on of the City of
.Ca1gary s future p]ans regard1ng the purchase of the stock from Calgary
Power, , ‘ .
The City of Calgary never did purchase stock from the Calgary Power
and Light Company. However, the Calgary Cjty Council did sign a contract
in~1910 which committed them to a large purchase of electricity from this

company. This contract and successive ones helped ensure the financial

success of the Calgary Power and Light Company.

-

5]Ca1gary Herald, November 15, 1909.
52

Blue (ed.), op. cit., Volume II, p. 249.

31bid, p. 250.
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. . In'April of 1911, Altken was trying to purchase the Calgary Herald.
LY ! L .
' P;o%it was obviously one motive but 'so, too, was Aitken's dream of
establishing an’ Imperial Preference Party. Bennett éncouraged him

but because of his own political activities wished his own name
kept out of any negotiations.54 ‘

1f Aitken had gained control of the Calgary Herald, he could have used it ~
as a\vehicle to move public opifiion towards the purchase of the Calgary . -

Power Company and thus reap. the “"fine profit" Bennett had mentioned..

"

However, the newspaper deal never materialized, .because the Southam family

who owned the Calgary Herald "... simpiy refused to sell."™>

Prior to this latest manoeuvre Aitken had asked R. F. Hayward, from

his British Columbia office, to look into the entire power situation in

-

:Calgary. In his report filed on December 7, 1909 (Appendix D), Hayward
-

stated:

.

.... The existing agreement between the City of Calgary and the
Calgary Power and Transmission Co. ... is ambiguous in its terms ...
and could never be satisfactory to the city or to the power com-—
‘pany .... new proposals have beer-presented to the city ... and

it 4s hoped that a good contract may ultimately be secured.?b

According to Hayward, the higher rates for electricity would be paid '
by the City of Calgary and its residents, while the lbwer rates were to be
offcred.té the comp;nies who also purchased their electricity from Calgary
Power (Appendix D). On Septembe;:12, 1910, a contract was duly signed
between the Calgary Power Company and the City of Calgary "... which gudr-
anteed a minimum purchase of 2,000 Horse Power of' electricity. In early

1913, a second coritract guaranteed a- minimum purchase of 5,000 Horse Power

57

LY

by the City of Calgary."

s .
4 . ' ‘ ;
5‘\-Jili:'ux:, op. eit., p. 7; also cited in Beaverbraok, op. cif., p. 30.

55C. Bruce, News and the Southams (Tordnté, 1970), p. 114,

SPCalgafy Power File, op. ciz., Box &4, File 17, pp. 3-4.

" 371bid., Box &4, File 18, p.-2. .

.
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)

During Bennett's tenure as president (1911-1920) the company grossed
in excess of 5250.000 in every year from 1913 to 1920. Net profits ex-
ceeded $200,000. in every year from 1915 to 1920. Hayward had predicted
operating costs would amount to 25% of gross revenue but under Bennett's
_‘idir;étion, in every year after 1912 the company's operating cost neﬁer
accounted for more than 22% o% gross revenue and was below 19% for every
~year from 1915 to 1920: In its best years this ratio dropped as Tow as

15.6% in 1917 and 15.7% in 1918 (Appendix E). ' _

Over 80% of the revenue generated by the Calgary Power Company be-
tween 1912 and 1920 was converted into net profits (Appendix E). Approxi-
mately $150,000 per year was paid to bondholders, whose investment helped
finance thig ;ompany;s massive expansion program. The Ca]gary‘Power Com-
pany reflected the strength of a closely knit financial circle, whose
membérs resided in London, Montreal and Calgary, . In 1922, the Calgary
Power Company was sold to Isaac Killam, a Maritimer by birth and former
employee of Max Aitken. ... Bennett's shares were included (in the sale)
and realized a large profit.“58 The sale came to emgh size the close
relationship within the electricity industry in Canada at the time.

[saac Killam later succeeded Herbert Holt "... as the major influence
in the power business in Quebec.“59 ‘
Reminiscing in later years, Max Aftken had high praise for Bennett's
judgement.
He (Bennett) took on the direction of two of my coﬁcerns: hydro

electric plant with a widespread distribution system and also a
cement works. His business administration was brilliant. The

58Beaverbrook, op. cit., p. 45.

59”Pbrtrait of Sir Herbert Holt," R. Bordeaux, Saturday Night, january 14,
1939, p.5. o
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lTawyer turned executive astonisﬁed me by his ‘grasp of details,

sound judgement and swift de;iston.ﬁU

The second major deal Bennett and Ajtkent co-operated on was the
formation ofﬂthe Canada Cement Company. The massive build-up of the West
had caused cement to be regaQQéd as an important connbdity in" this region

and "prior to 1913 Canadian farmers purchased more than 50% of the cement

bought in Canada."sl

No doubt Aitken was very much aware of this fact because in 1909 he
mérged several western cement compénies. The Financial Post commented on
this merger by saying, “A%fgw years ago the ready adsorption of five mil-
lion dollars would have Béen regarded an impossibi1ity.“62 However, Max
Aitken wanted to control an even larger cement conglomerate and Bennett
fitted nicely into these plans. Naturally Max Aitken-had to justify any
furthgr expansion plans to the British investors. Bennett provided this
justificﬁtion by letting it become public knowledge he planned to expand
his cement company, the-Rocky Mounéain Cement Company, which would offer
stronger competition to the Canada Cement Company. Aitken responded
quickly.through‘a Tetter written by Victor Drury (Aitken's brother—in—
law), Pre;f&ént‘df Royal Securitiés, who -stated to Benne@t on May 19,
1910 Aitken's underlying plan. o |

Mr. (Frank) Jones ... informed Mr. Aitken that he was advised it

was your intention to increase the capacity output of the Rocky

Mountain Cement Company and thereby interfere materially with the

plants belonging to the Canada Cement Company. If this is your

intentiog3 he is ready to entertain a proposition of buying
- you out. %

6OBeéverbrook; op. cit., ﬁ. 29.
61

"A review of the cement industry," Financial Post, August 31, 1923, p.7.

821454., January 9, 1910, p. 1.

63 g

Bennett Papers, Volume 945, V. M. Drdry to Bennett, May 19, 1910.
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In August 1910, Aitken himself outlined his future plans in more
definite tefms to Bennett: "I fully realize that you and I must control
the cement situation in the Hest.“64 Bennett obviously agreed becaﬁ;;
in August of 1910 he allowed the Rocky Mountain Cement Company to go into
receivership, so it could be purchased by the rapidly expanding Canada
Cement Company. For allowing this transaction to occur, Bennett: |

- would take on large holdings of the Canada Cement common

and preferred stock in the Rocky Mountain Cement Company at the

present enormous discount ... the Exshaw (Cement) Company owned

by Sir Sanford Flemming of Montreal (was) reorganized to protect

the firgt mortgage bondholders and {they would) consolidate all
three.b .

When all these deals were completed, Canada Cement owned:

. twelve plants, which were located in Alberta, Ontario and
Quebec ... The combined property value of all twelve plants was
$14,822,500,. of which $7,001,600 was paid in cash. $1,348,600
was paid in bonds. $4,316,800 was paid in preferred shares and
$2,155,500 was paid in common shares.66

Less than a year earlier, the Financial Post had expressed some sur-

prise at the five million doliar Canada Cement merger. Now Ajtken had
organized a merger worth almost three times that figure,

Bennett helped to trigger this mammoth cement industry takeover
by his planned expansion of the Rocky Mountain Cement Coqpany. However,
Aitken was obviously the mastermind behind the project, which had superb
timing. At that point, "the cement industry in Canada was rather un-

67

settled." The major problem was the skyrocketing pfice of coal,

necessary to heat the furnaces of the cemant factories. Unfortunately,

64

Bennett Papers, Volume 945, Aitken to Bennett, August 10, 1910.
Wilbur, op. cit., p. 6. jb

66“A review of Canada Cement," Financial Post, February 24, 1913, p. 4.

671bi4.
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stiff competition from other firms made it di%ficult to raise prices.

The other ihfluencing factor was the tariff. There was an "... eight .
cent increase from 1897 to 1907 in the cement tariff."68 This increased
the cement tariff from "... four an¥ a half ceénts to twelve and a half -
cents per hundred weight."69 British cement was give; an advantaée, but
shipping charges nullified it. The tariff primarily affected American
cemegt prod;cers. In 1901, 64X of all cement sold in Canada was 1mported.‘
By 1909, foreign-made cement accounted for only 4% of all sales in Canada
(Appendix F). The Finaneial Post, which consistently has reflected the
views of the Canadian Business community, printed these statistics with-
out pointing to the price increase as an inevitable result. When these
amalgamations were a;l completed it was estimatéd that';his new cement
complex "... controlled 75% of all the cement produced in Canada."70 The
company announced "... an increase of about thirty cents a barrel in Sep-
tember 1909 ... on their current price of aSo;t a dollar a barrel."7l

Thus Canada Cement faced little competition from abroad, thanks to a
$0.43-3/4 tariff per barrel (a barrel was 350 pounds). In "London, England,
cement sold for $0.89 to $6.90 a barrell"72 Canada Cement C;;;any had also
virtually eliminated competition ;t home through its merger. The effect

of this price increase can be easily_seeﬁ on the company's balagce sheet,

which saw profits increase in the following year (Appendix H).

-
LY

®Bg. borrite, Sizty Years of Pi@fection in Canada 1846-1912, p. 384,

69J. Harpell, Canadian National Economy (Toronto, 1911}, p. 24,
70F£nancial Post, Februacy. 24, 1913, p. 4. .
R eatgary Herald, September 10, 1909, p. 9. .

72Harpell, op. ecit., p. 24. . . . . .
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Canada Cement continued to expand.

In 1911 they acquired the Western Canada Cement and Coal Company

of Exshaw. By 1913, they had purchased two ships and organized

the Canada Cement Transport Ltd. to bring American coal to their

[canadian] plants.?3

One of the major customers of Calgary Power was the Canada Cement
Company. This serves to underline the carefully planned interrelation-
ships between the various Aitken-Bennett ventures. »

The protective tariff structure seemed to encourage this type of
corporate integration. A study, conducted by J. Harpell in 1911, demon-

A~
A
strated how prevalent the amalgamation process had become in some industries.

# . Number of Individually Owned Companies

1871 1881 1891 1906

Flour-Mills . 2,295 2,407 2,550 832

Meat Packing andffv .

Slaughtering Plants 193 203 528 68

Fish Preserving Plants % 339 5,017 465 747
roo-

In 1909 there were ''52 large Canadian ‘companies merged ... valued at

-

15

195 million dollars." The Canada Cement merger only represented 2.5%

of the total dollar value of merged companies, which further emphasizes

the broad scope of the merger movement in 1909.

*

1t appears the public objected to these mergers and subsequent price
increases.

During 1908, 1909, and 1910 ... the gountry had witnessed a con-
stantly rising price level for several years .... The large number
of industrial mergers, trade assoclation activities and the wide

P3pinancial Post, February 24, 1913, p. 4.

T4arpell, op. cit., p. 25. ' ’

> 1bid.



publicity given to monopoly evils ... during these }ears was a
stimulus to reform.76 - :

R.B. Bennett's political activities were not adversely affected,
despite his part in the merger movement. His close connecfioﬁs with com-
~Panies such as Canada Cement and the Alberta Pacific Grain Company were
not widely publicized; however, neither were the activities of the other
businessmen who were involved in the merger movement at|the time. The
public responsé was negative enough to prompt Wiiliam Mackenzie King in
1910 (then Minister of Labour) to introduce‘the Anti-Combines act. Despite
this fact, this Act was "... totally ineffective and only called into op-

77

eration once." Thus government legislation helped create the cement

monopoly (and others) but no government was willing or able to enact a
law to protect the small cement producers or the Canadian consumer. The

Canada Cement Company was the first company Bennett was financially in-

-

volved with that -had a fruf} national market. However, he did not confine
his investment activities to the geographical boundaries of Caﬁada. The
Aext venture he and Aitken became involved with was the Venezuelan Ore
Company, which as thg name implies mined for ore in Venezuela. However,
tpe capfta1‘éame primarily from Canada. The investment syndicate, which

was formed in November 1911, inc¢luded:
... Aitken, Bennett, H. Holt, F. P. Jones (vice-president, Canada
Cement), W. D. Ross {former C.P.R. /surveyor and ex-partner.of
H. Holt) and Wm. Pearce {Calgary alderman). They had an author-
ized capital of one million doilars. They issued four hundred and
fifty thousand in common stocb and five hundred and fifty thousand
(dollars) in preferred stock.’8

76J. Ball, -Canadian Anti—TrUSt‘Legis1htion'(Toronto, 1934), p.'17.

77

V. C. Fowke, National Policy and Wheat Economy (Tqronto, 1957), p. 95.

78 nancial Post, February 15, 1913, p. 11-
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When the company was formed, it was believed."they would get fifteen

. *
thousand tons of ore a month from Imatacu, Venezuela."79 This projection

;proved to be too optimis;;c, because less than two years laters the company
went bankrupt. The always optimistic Aitken wired Bennett on Christmas
of 1913, "Merry Christmas from my family and me and think we can pull
sormething oyt of Venezuela."80 One of the people who was concerned by
the bankruptcy of the Veneruelan Ore Company was E. W. Béafty, a vice-
president and-generai counsel'of the C.P.R. In Decémber of 1914 Beatty
wrote Bennett a long letter requesting.his assistance to recover $9,500
~a relative of his had lost im this venture. - Bennett approached Aitken
... because Béatty is a man of much potential means Jnd occupying a very
~important position, whose good will it is of course well if possible to
have."Sl Whether Aitken was able to recover this money is unknown,

but Bennett's assessment of Beatty was astute. He was later appointed

" Chairman of the Board of the C.P.R. Bennetg héd an obvious policy of

trying to keep on good terms with the right people. Edward Beatty, like

Herbert Holt, was another influential Eastern contact whom Hennett was

getting to know.

The fourth business endeavor that Aitken and Bennett closely co-
14

operated on was the purchase and expansion of the Alberta Pacific Grain
Company. - It wés_their most successful business venture. The signifi-
cance for Bennett went beyond monetary gainas, because this company tied

him to the matnstay of the Alberta economy—wheat.

w o

R

79Financial Post, February 15, 1913, p. 11.

BOBennctt Papers, Volume %45, Aitken to Bennett, December 24, 1913.

BlIbid., December 16, 1914,
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Bennqtn was aware of what was happening in the. rurnl areas, even
_tipugh prior to this investment he had no financial involvement in farm-
Iing. On July 5, 1910, a full two ygaps befdre the takeover of the Alberta
Pacific GrniniCbnpgny, Bennett,wrote Aitken "South of.Calgary, crop will
not averagn five bushélé‘to‘the acre. n82 Bennett had campaigned in the
rural areas, uhich probably gave him first—hand knouledge.-

In 1906, 177,100 acres oﬁ Alberta land were seeded to wheat. By
lgil, this figure had increasad nearly tenfold. The cash value nf the
1906 crop was $2,549,400, but five years later the wheat crop was worth
$22,516,000 (Appendix G). Wﬁéat_had become a big business in Alberta.

Although Alberta was the last of the three prairie provinces to.

develop an extensive wheat growing industry, it experienced rather

a remarkable expansion in that branch of agriculture.83

Bennett's knowledge of the agricultural community and‘the related
businesses brought it to his attention that tne Alberta Pacific: Grain
Company was for sale. One of the reasons why this company was looking
for a buyer appears to haye beén possible competition from farmer-owned
co-operatives then being formed. The Alberta Pacifie Grain Company had a

good record of expansion.

1905 . 860,000 bushels handled

1906 2,400,000 bushels handled :
1907 1,800,000 bushels handled - :
1908 . 3,800,000 bushels handled . LY
1909 3,100,000 bushiels handled -
1910 3,900,000 bushels handled

1911 5,800,000 bushels handled 8%

Bennett told Aitken‘of this prespect in April of 1912.

SzBennett Papers, Volume 945, Beaneft to Altken, July 5, 1910.

L. 0. Nesbite, The Story of Wheat (Calgary, 1949), p. 16.

BQBennett Papers, Volume 945¢‘Bennett to Altken, July 5, 1912..
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In May, Aitken's personal secretary wrote 'Sir Max would like to
know to what extent the building of granaries by farmers operates
against the elevators of the Alberta Pacff;c Grain Company.85

>

The possible competition from the farmer-cwned elevators was examined
and obviously felt not to be too serious; Aickgn'éoon ‘exercised his

option.-‘"The new company was funded through the sale of three million

' dollars worth of stock, which was divided equally into commen and pre-—
ferred."86 When éll'these.takgovers had been concluded the Alba&ﬁa Pacific
Grain Company "...}Egh:the largest in Alberta."87 The Compaqy.controlled:r'
.., three hundfed‘géventy-five elevators, having a capacity of
fourteen [million] seven hundred thousand bushels, and through .
subsidiaries it controlled a terminal at Vancouver with storage
capacity for two million two hundred twenty-five thousand bushels.
It also controlled Atlas Flour Mills at Vancouver capable of an
output of six hundred barrels of flouxr a day.88
"For his legal efforts, Bennett received a $200,000 bond issue and ,
became a director [of the Alberta Pacific Grain Company].”89> The impor-,
. tance of this deal to Bennett in terms of profit is that the Alberta
Pacific Gralin Company "... would supply the bulk of his earnings' over
w30 ' ‘
the next fifteen years.
Thus, in the two years from 1910 to 1912, Bennett was involved in

four major business deals. These ventures in themselves would have

virtually guaranteed that Bennett wpuld become a millionaire. However,

stilbur, op. eit., p. 10; also cited in Bennett Papers, McGillivray

(secretary to Altken) to Bennett, May 29, 1912.
BGFinanciaL Pout, October 20, 1920, p. 11, "A review of the Alberta
Pacific Grain Company." *

87J. G. MacGregor, History of Alberta (Edmonton, 1972), p. 243.

8811id. , p. 244.

89wilbur, op. eitt., p. 1l.

90Watkins, op. «tt., p. 80. (Also see Appendix J.)
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he would later piece together two morg_businesses, Calgary Petroleum

Products and Royalite Qi1 Co., and also become the director of the
E. B. EQdy Co. At this point in his career, Bennett appegred to be'wedéed
to the corﬁerstones of the West, fhe Alberta Pacific Grain Company tied
’ :him to the agricultural base; his directorship and legal efforts linked
“him with the C.P.R.; the Calgary Power Company demonstrated he_c0u1d and
did raise foreign capital; and he was about to enter'the ﬁo]iticai arena
‘ on the platform that reciprocity should be rejected in favor of tariffs.
In the midst of these million dollar deals, Pr%me Minisfer Laurier
ca11ed-an election on August 29, 1911. Under normal circumstances Bennett
might have remained out of this election. However, this was not a normal
election. Two questions were at issue: Canada's Naval ContriELtion and,
Reciprocity or Protective Tariffs. Obviously, the former had no direct
effect on his business career, but the latter threatened the basic struc-
ture of the Western economy, upon which Be;nett relied so heavily.
Another important question, although it never became a campaign
issue, was railway expansion. "From 1911 to 1915, there would be atmost
as many track miles laid, as had been laid in the entire period from 1896‘

to 1910.49!

The increasing immigration and general economy made this

expansion predictable in 1911, but what was left unanswered, at least

to the railway companies, was which would receive government support.
Bennett focussed hi§ campaign for a Calgary seat on denouncing reci-

procity. By using this campaign tactic he clearly avoided mentioning

tariffs. At Calgary on August 16, 1911, Bennett stated, "Reciprocity will
§ 92

T

rot béﬁefit the farmer." At Stratmore on August 22, 1917, Bennett

9]stevens. op cit., p. 188.

92Calgary Herald, August 16, 1911, p. 1.
)
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... tells farmers why reciprocity will nqﬁ_increase theif'profits."g3

t
L1}

At Acme on August 24, 1911, Bennett said: .
In 1896 Laurier's government promised free implghents, but whén
they were returned, the first thing that happeried was that Frost
and Melvin Jones, heads of big implement houses were made senators
- 1 Eoor chance the farmer had of getting free implements from
them.% '

At Irricanna on August 25, 1911, Bennett proclaimed, "Reciprocity

will kill home markets."gs At Airdrie, on September 5, 1911, Bennett

... demonstrates to farmers how reciprocity will be a losing game."96
.Two days before the election, Bennett's campaign got a helpful nudge from

the C.P.R. A front-page story in the Calgary Herald read: "If reciproc-

ity passes no carshops will be built in Alberta says a C.P.R. official."97

September 21, 1911, was election night. Bennett won his seat, the
only Conservative to win in Alberta. These results clearly reflected

where Alberta stood on the reciprocity question. In Saskatchewan the

Conservatives did not fdre any better, winning one out of ten seats.
Manitoba was the only prairie province where the Conservatives showed
any strength at all, winning eight of ten saats.

It was not a decisive rejection” of reciprocity, howeve}, for the
Liberals polled almost 45 per cent of the votes and lost three
seats by less than one hundred votes.93:

Nevertheless, the Conservatlveh did much bettey, winning one hundred

thiity—foug,Seats,.ahd'formed the government, Bennett no.doubt expectéd
. . . .

IR . 4 -

< . . - . - r

93Calgary Herald, August 22, 1911, p. 1. | . g

gaIPid., August “24, 1911, p. 1. ' !

N = . -
PIbid., August 25, 1911, p. 1. o .
96Ibid., September 5, 1911, p. 1. ‘ - -

971bid., September 19, 1911, p. 1.

P8heck, op. cit., p. 128.
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a cébingt appointment since he was the lone Albertan representafive jn
the government caucus. However, that honor eschped him, appafent]y being
reserved for another young western lawyer, Arthur Meighen, who received
the position of Solicitor-General _ in 1914 agout three yea}s after the
e]ection. .

Shortly after this election, Bennett “publicly severed all ties
with the C.P.R."99 by writing an open letter tO'Hayor Mitchell of Calgary;

it was published on the front page of the Calgary Herald, complete with'

a picture of éennett. If and ﬁhen the railway question surface in Parlia-
ment, Bennett did not wishrtd be accused of favoring the C.P.R. .
William Mackenzie and Donald Mann, oﬁners of the Grand Trunk Pacific

as well as the Canadian Northern, went’to Prime Minister Borden in 1913
and requested financial aid, which they received. In 1914, they were
back again looking for more monetar¥ support. This time Borden insisted
on guarantees. The Borden biary showed .general approval from the Con-
servative caucus for the deal: "Al ministers greatly pleased with the
‘resuTt and many‘membérs éame to wanml} congratq}ate me."]00 Bennett,
however, remained strongly opposed to the paﬁty;;\position on'this ques-
tion, probably because of his close affiliatioa with the CJELR.: "At

one point Bennett even threatpned to cross -the %loor of the House of
'Commons and sit with the Liberals."'®1 As the debate on the bill con-
tinued, Bennett intensified his attack. He began to direct it at Arthur

Meighen, when he referred to him (Meigheﬁj as ". .. ghé gramophone of

99Ca1gary Herald, November 10, 19i1, Py 1.
109, rden Diary, Aprit 28, 1914. L
101

T. D. Regehr, Canadian Northern Railway (Toronto, 1876), p. 380.
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Mackenzie and Mann."lqz Bennett's behavior, not surprisingly, failed
to impress Prime MinlIster Borden. - . @ ' ° T -
[ ] ) . . .- 4 - - .

... Bennett behaved b3dly fnsisﬂihg on adjournment of debate so
that he can make a sensational %Pegch tbmo;row.a‘ﬂisgyanisy makes

. him quite unbalanced, 103 P o '; I . = .
AR A pA P 4
_ Bennett's position of]coutse CIOSely aliggéd the official popition the
£ §

C.P.R. had held for over ‘a decade. "SLr T. Shaughneséy stated that’the

C P R. saw ng' reagon why the Government should ﬁinadtiaily support rail—

' fo4 I S f s
Toads. " i e : ﬁ ’ )
. “’ ¢ . ) . . ,

S This meant that the c. P R., supported by large monetary hnd land

..-' '

-grants and repeatedly receiving financial assistance from ﬂhe government

of Sir John A.,Macdbnald was now establlshed to the point where it no.
{ .
ionger required any more help from Ottawa. Naturally the c. P R.fsaw no

reason/@hyﬁﬁﬁs c0mpetition should be afforded the same opportunxtres it
1

had béen given. ’ .
‘ ’ H ' 1 ' a . -

Even Ernegc Nhtkins, Bennett's sympathetic biographer, concedes that
.o . . '

Bennett's strong stand on this question was directly related to his close

r
assoclation with the C.P.R.
Although his formal retainer from the C.P.R. ended when he entered
Parliament, he had worked with and for that company all his pro-
fessional life in the west, and he naturally regarded the actions
of Mackenzie and Mann with some suspicion.105

Bennett's opposition to the Grand Trunk Pacific was consistent. IHe again

raised his objection in 1916 and 1917. 1It is interesting that Bennett's

102J. D. Regehr, op. cit., p. 380. .

1035, rden Diary, May 14, 1914,

045&Zgary Herald, February 12, 1903, p. 1.

105Watkins, op. cit., p. 83. ' v
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tax returns of 1917 (Appendix J) show he had shares in the Bank of Commerce.
It was common kpowledge that the Bank of Commerce had heavily financed the

-

~ Grand Trunk P%cifi&. “Ip was also William Mackenzie and James Ross who

n106 Bennett's tax returns also

started the Brazilian Traction Company.
show a stock.purchase in that company {Appendix J): Thus Bennett publicly.
opposed Mackenzie and Mann but privately invested in a bank‘and é]so in a

company with.which they were c]osely affiliated. While it is poss?ble that
VBennett opposéd government support of railways on principle, the eviéence
appeé:s to suggest he opposed it because of his business connecg%ons with
the C.P.R.

In 1915, Bennett did not oppose a surtax which increased the tariffs.
However, western farmers opposed it. "The wartime tariff'increases were
sufficient to give additional impetus to the farmers' mov.em.ent.“m7 )

For R.B. Bennett, Ottawa had been a political disdppaintment. . He
did not get a cabinet position nor was he successful in blocking Mackenzie
and Mann's?b{d for financial support. He wrdte despondently to Aitken ornf
December\9, 1911: "I am sick of it here (Ottawa)."108

Despite his political activities in Ottawa, and the four business
veqture;i all of which were million dollar deals, Behge;t still found the
time to come to the legal defense of the Royal Bank. - The iqitia1 events
1eading to the court battle were very routine and carried no suggesticn
that one day they migﬁt cause legal action. In their first term in office,

the provincial Liberal government in Alberta had so0ld bonds for the con-

struction of the Alberta and Great Waterways Railroad. "By-Feprﬁary 1910,
El - . e .

]OBStevens, op. cit., p. 175..

107

L. A. Woods, The Farmers Movement in Canada (Toronto,-1975), p. 346.

]OaBeaverBrook, op. cit., b: 35, ’ : v
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eﬁff“‘““the~credits from bond sales in that bank jﬁoja] Bank) had_rdsen to
' 6.042,083."'99 In November 1910, Arthur Sifton (then premier) intro-

duted a bill that stated: .

. moneys in the Provincial Treasurer's special account at the

three chartered banks were p?ra of the general Revenue Funds of
the Province of Alberta .. . ‘

This bill allowed the government to use money that had been coI]ected by
the sale of bonds (specifically.for the construct1on of a ra11road and

held in trust by the banks) for whatever purpose they des1red When the
=~ bill pasSed

—

d£ a. body of six men including a public notary descended on the
Edmonton Manager of the Royal Bank (as well as the other two banks)

and \presented him a cheque in the sum of $6,042,083 ... the manager
T (def1n1te1¥ acting on 1nstruct1ons from head off1ce) refused to
cash it,

Thus the stage was set for a legal encounter between .the Royal Bank and

the Government of Alberta. The case became known as Rex versus the Royal

Bank. Bennett represented the Royal Bank. It was a case that Bennett
fought with great personal interest, because 1t threatened "... two of his
deepest conV1c;1ons: the sanctity of contract and the sanct1ty of private
property. w112 The case was first heard by the SupPEme Court of Alberta
and later by the Appellate Division. Both courts ruled in favor of the |
Province of Alberta. Bennett convinced the Roya1 Bank to let him appeal
it to the Imper1a1 Privy Council in London No ‘doubt h1s fr1endsh1p w1th
the president of the bank, Sir Herbert Ho1t great1y assisted his efforts
to persuade the Royal Bank to appeal th1s decision to tke highest court

in the Empire. The Privy Council ruled in favor of the Royal Bank and’

' T

1ngatkins, op cit.,-p. 63. : _ o

WOqpid., p. 67.

J \
M ipia. o -
Ibid. '

——

-

112
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declared the bill that started the entire proceedings ultra vires. Bennett
- even received the foTlowing letter from Lord Macnaghten, a member of the

Privy Council, in January 1913. It read:
May 1 take the liberty of congratulating you on your appearance
before the P.C. this afternoon. I thought you'ay?ued your point
extremely well--and I may add we all thought so. 3 '

This legal viqtpry represented the pegk of Bennett's law career. But
he had yet to reach the sumit of his business careers That year he got
involved in o0il exploration through the formation Qf the Calgary Petroleum
Eroducts Coﬁpany. J

‘It is ggnera]iy believed that John Kootenai Brown made the first com-

mercial use of Alberta's oil.

In 1886, he discovered an oil éeepage around the Waterton Lakes.
He collected enough of the gooey liquid to start a small bTiiness
selling his profuct as axle gredse at one dq]]ar a bottle.!'4 .

ra

0i1 might have remained a small business “had it not been for Henry Ford's

1903 Model A. "By 1905, five hundred sixty—fi&e Canadians owned cars; by

1915, sixty thousand six hundred eighty-eight were registered.” !> Even

R.B Bennett owned a car--for a short time. In response td this greatly
increased public demand for gasoline,

0i1 companies were ferociously building new refineries to keep
pace with the demand for gasoline. Imperial {0i1 Company) had
one refinery in Canada in 1905, producing 900 barrels of crude
0il per day. By 1920 they_had five refineries with a capacdty
of 23,000 barrels per duy.'16 S |

.~

. ;
. By 1910, most people equated the wprd "0i1" with instant wealth.

William Stewart Herron firmly bélieved in this eqﬁation as a natural

MWyatkins, op cit., p. 71.

_]]4Fraser, op. cit., p. 64. .

115E.J, Hanson, Dynamic Decade (Toronto, .1958), p. 61.

)
61444,
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consequence of a supply-demand g§bnom¥. Herron had a number of professions.
"He had been a farmer,‘ranfh;r, iQMbg;man, railway Contractor. real estate
specu1ator;-prospector, and oil man."]]7_.when he noticed gas seepage near
Sheep Creek in the Turner Valley, he sent samples away to be analyzed.

When the results came back positive, he ".. immediately bought 700 acres

around the seepages."”8

He tried, unsuccessfully, to convince Eugene
Coste, owner of the Western Natural Gas Company, to invest. “Then he ap-
proached the City Council of Calgary,‘but received a negative reply.. How-
'ever, Herron was not easily d{scouraged. He approached R.B. Bennett
(possibly on the recommendation of W. Pearce, who Qas a member of the Cal-
gary City Counc%] at-the_time). A syndicate was then formed. The group

inc]ﬁded:

R.B. Bennett

J. Lougheed -R.B. Bennett's law partner
W. Pearce -Calgary alderman and second vice-
. president of the new company
A.E. Cross -owner of the Calgary Brewing and
. Malting Co.
A.W. Dingman -foreman of production site
W.H. Mclaws -partner, Lougheed-Bennett Law Firm
L.J.S. Skinner : -first vice-president of this company
A. Judson Sayre -president of the neY.gompany
0.G. Devinish -Calgary businessman 1_

These joined Herron to form the Calgary Petroleum Products Company. This

group once again demonstrates Bennett's wide number of contacts within

- the business community of Calgary. Under arrangement:

‘The shareholders controlied 55% (Herron retained 45% interest)
for which they agreed to pay Herron $22,000 and also agreed to
spend an additional $50,000 on development of the properties. 120

]17Hanson, op. cit., p. 58. _
T84 54.
119 : g

Factual Memo}andum, Concerning History of the Incorporation and Devel-
opment of Royalite Oil Company Ltd., December 13, 1938 (Toronto, ]938), pe3.

1201pid4., p.g.°



R. B. Bennett had more to offer this ne; company than investment capltal
and managerial experience. Before the company could commence its opera-
tions it had to secure leases for drilling rights for the petroleum and
natural gas from the C.P.R. and the Government. Since Bennett had been a
director of the C.P.R. and was a member of parliament in the governing
party, it is not surprising the Calgary Petroleum Products Company got
"... 7,000 acres of drilling rights from the C.P.R. and the Government."
Drilling operations began in the Turner Valley in January 1913.

+

The Turner Valley had been named after John and Robert Turner, who

bred horses. It was located forty miles southwest of Calgary and had been

a tranquil rancﬁing and farming community until the oil developlrs moved

in. Once the Calgary Petroleum Products. Company was formed, others fol-

-

lowed suit. . However, few of these coTpanies ever found oil, but the
éalgary Petroleum Products did—on October 9, 1913. The 0il Boom in
Calgary had begun and Bennétt,.nor surprisingly, was part of 1it.
éennett's business ventures received ;upport from a number-of
different sources, one of which was the Calgary Herald. 1In addition to
. supporting Bennett's political career, the Calgary Herald also gave some

‘support to his commercial endeavors. This is not to suggest that his re-

. lationship with the Calgary Herald was always harmonious; often it was

anything ‘but. Colonel Woods 'the managing editor and part-owner never hid

his dislike for Bennett."l22

ments, -after. which the fences went unmended. In 1908, the Southam news-—
. S '

paper chain purchased the Calgary Herald. 1t also owned the Edmonton

Factual Memorandum, op. cit., j:;ji;,,—~_\\ o,

22Bruce, op. ett., p. 123.

121

121

-

Undoubtedly he and Bennett had their disagree-
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Jowrnal and the Lethbridge News. "All three papers supported the

Conservative Party."l23 So Woods, regardless of his personal opinicn

.

of Bennett,‘was obligated to give him some support. However, it is open
to conjecture how much editorial ﬁnd front—p;ge coverage 1s necessary

to constitute support. The Alberta Conservative Party did not* feel Woods
was meeting his obligation to their pérty. In 1909, after the second
successive Conservative provincial defeat, a delegation.of "Senato¥
Lougheed and M. McCarty [Conservative M.P.] visited the Southam head-
quarters in Ottawa to complain they were not receiving enough support."l_z4
Bennett apparently remained out of these discussions, as he also did

when Max Aitken was negotiating to buy the Calgary Herald. 1In both cases,
.Bennetc's course of action was détermined:by his poor relationship with
Woods, and the réé&gnition that his presence would hin&er the prosPects.
for success.

A{;gr these discussions the Calgary Herald did seem to support Ben-
nett and the Conservative Party in a more obvious fashion. On September
10, 1910, the Calgary Herald in a front-page story (complete with a plc-
ture of Bennett) stated that "the Calgafy lawyer was considering a senior
position with a newly-formed [Canadal Cement Company."125 .

The Calgary Herald also rciegatcd the recent price increase in cement .
to the third page. The following year it encouraged ratepayers to support
a price Increase in electricai rates by the Calgary Power Company. As

-

noted earlier, the Calgary Herald carried on its front page Bennett's

23Bruce, op. eit., p. 123.

24050, , p. 135.

lzsCaZgary llerald, September 10, 1910, p. 1.
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resignation as a director of the C.P.R. in 1911.. During the election of
1911, the Calgary Herald gavé gooa coverage to Bennett's campaign and in

the month preceding the election it carried almost déily front-page stories,
warning that reciprocity woﬁia lead to exploitation of Canadian resources
aﬁd ultimately annexation.

However, the Calgary Herald seemed to be opposing the Calgary Petro-
leum Products Company. When Dingman'slcrew found o0il in October of 19£3,
the Calgary Herald's leading editorial warned:

There h;ve been previous oil showings, but not in commercial grade

-+.. Do not speculate in 0il bonds unless you have so much money
that you are financially able to throw it out over the Bow [River].

126
This editorizl was followed by even stronger front-page headlines, designed
to discourage Calgarians from investin; in oil stocks. fhe,culgéry Herald
even refused to accept advertisements from oil companies. Unquestion;bly
.there were fraudulent oil companies that never intended to drill for oil
and whose only purpose was to swindle unsudpecting investors. Thgrefore
a more selective policy in discussing the oil industry would seem to have
béen a fairer course of'action.

This position of tarmishing all oll companies with thelsame brush
naturally upset local oilmen. One such individual even took a front-page
ad in the rival-Albertan newspaper, which read: "Is Standard 0il paying

for the front page knocks in the Herald?"127

The Albertan eventually
apologized for running the ad, but it did express the opinlon of some

local ollumen.

126Calgary Herald, September 10, 1913, p. 3.

127 p1bertan, November 20, 1913, p. 1.

* .
A review of the Calgary Herald from August 11 to September 21, 1911,
clearly demonstrates these facts.

&

~
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In the background to this editorial Qar, a s;gnificant event éccurred

on October 25, 1913.
| Wm. Toole, A. W. Dingman L. P. Strong, 0. G. Devinish,

L. J. Skinner E. Taylor, W. H. McLaws and J. E. A. HcLeod

were granted permission by the Alberta Legislature to incor—

porate the Calgary Stock Exchange. 128
Four of these eight men had financial intergsts in the Calgary Petroleum
Products Company. This right to form the Calgary.Stock Exchhﬁge would
serve the best interests of the Calgary Petroleum Products Company. . The
Stock Exchange diﬁ not open kor business immediately; instead it walted
for the right moment. '

Six monghs later, the Dingman crew-f0und anoéhér major oil well on
May 14, 1914, The CaZgary Herald suddenly eased their hard-line opposition
to oil investment. On. Friday, May 15, 191A the Calgary Herald showed a
front-page picture of Calgarians ¢rowding the si&ewalk in fro;t of an olil
company offiée, waiting in iine to.buylshares.. It has ﬁeen sald often—
one picture is worth a thousand words. The Calgary H;rald also removed
its ban on oil advertising. "In one seven-day period the Calgary Herald
sold ten thousand dollars’ worth of advertisements to oilmen"129 anxioﬁé
to convince the qulic that now was the time to invest in oil stocks.

It 1s difficult to view this abrupt editorial policy.change‘as an;-
thing but a planned predetermined course of action. The sequence of
events from the Calgary Stock Exchange, which opened in the Herald Build—‘
ing shortly after the Dingman well came in, to the Calgary Herald's

reversal in policy are so closely timed that they virtually rule out

the possibility of a coincidence.

28Hanson, op.. ctt., p. 116.

;Zgﬂiuce, op. ctt., p. 133.
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The Ca]gafy Herald had in effect helped, to dam up the enthusiasm over

01l speculation and at a critical moment almost entirely reversed its |,
stance and therefore aided and abetted the vast reservoirs of qepita]

" to be opened and flow into tha\hands of 0il companies. Naturally the company
that benefitted -the most was the one that had the most recent oil dis-
covery—;the Calgary Petroleum Products Compahy. Their stocks jumped

«130 in October 191F to an unbelievable "...$86

B3 in gune 1914, | |

from "...$10 per share

per share"

When the Dingman crew found o0il on Hay 14, 1914, Bennett was in
Ottawa, denouncing his own government's railroad ‘policy. However, Bennett
never-seemed to be too far afield from the investment activity. On “
June 8, 1914, he returned to Ca]éany'and_ﬁas quoted as saying:

It (011 discovery) has aroused the most intense interest in

the East. You "don; §2hear much else talked of besides the

Calgary oil field.! _

By mid-1914 Beqnetf's businesé‘activities had reached amazing heights.
He was the President of Calgary Powef and Light Cémpany, which had grown
to be the largest utility company in Alberta; he was a director of the
Canada Cement Company, the largest in ?haf industry in Canada; he had a
diréctorship and also was the general solicitor of the’A1berta Pacific
Grain Company, the largest elevator company in Alberta; and he was a
director of the Calgary Petroleum Products Company, the first company
to make a major 0il strike in the Turner Valley. In addition_to these

management positions, Bennett also had sizeable stock ho1din§s in all

10a1berton, October 30, 1913, p.2.
1311pid., June 4, 1914, p.1.
132

Ibid., June 8, 1914, p.1.



42

these companies. Perhaps the most incredible feature of these agcomplish—
ments was the fact he achieved them in just five &ears! Clearly this

would have been impossible without the assisLance of Max Aitken (now Lord
Beaverbrook), Herbert Holt and William Pearce. Howeveg, Bennett.;killfully
developed these co;Eacts and then utilized them to best advantage.

R. B. Bennett did not neglect his legal career. ﬁis brilliant victory
in Rex versus the Royal Bank not only demonstrated his corporate legal
abilities, but brought him closer to the Royal Bank, from whon he would
receive a directorship iﬁ 1924,

He did not achieve his political objectives in this period, but in -
view of his entrepreneurial success he could well afford to live with-
.unfulfilled political ambitions—at least uritil the next decade. These
business ventures virtually assured Bennett of Tillionaire status. How-
ever, his desire to accumulate personal wealth was not satisfied. World
War I offered more opportunities for profit and Bennett did not overlook

these.



CHAPTER III

- WAR AND BUSINESS 1914-1919

~

Just prior to World War I, Canada was experiencing a fééession. The
war brought relief to the Canadian business community.. Many combanieéu
experienced rapid growth due to an increaseq demand for their p;oducts;
others diversified to achieve the same effect. Of Bennett's four major
business interests only one—the Calgary Power and Light Compady——did not
directly benefit érom the wartime economy. ’

The wheat fields of ﬁurope had been decimated by advancing and re-
treating armies. This greatly increased. the importance and value of
Canadian wheat. "In 1913 Canadian farmers plahted 11,015,000 acres’of

133

wheat, which had a cash value of $156,462,000." In the final year of

the war, "Canadian farmers planfed 19,125,968 acres of wheat which had a
cash value of $364,857,000."134 Due to‘the.supply-demand situation, the
price of Canadian wheat skyrocketed. Since the Alberta Pacific Grain
Company was an unlistqd secufity, its exact p}ofit figures were not pub-
lished. ﬁoweuer, the dividends paid on:its common shares clearly indieété’

the war years were a boom period for grain elevator companies..- Its Cozmon-

Shares pald: : ) ’ - e -

1913 - 2% C

1914 - 5% -
1915 - 5% plus additional 10Z%

1916 ~- 8% plus-additional BX

1917 - 8% plus additional 152 °°
1918 - lox 135

>

133Canada Year Book (King's Printer, 1914), p. 143.

Yrid., 1919, p. 171.

LB pinanetal Post, May 6, 1919, p. 6.



44

The financial advantages to Bennett as a major shareholder ia the .Alberta

Pacific Grain Company were evident in his tax returns. He received from
;the Alberta Pacific Grain Company $5}5250.00 in dividends in 1917,
?526,750.00 in 1918, and an additional $33,750.00 in 1919. Bennett also
;_received $11,350 from the Alberta Pacific Grain Company during these three
l years for girectér's Eees (Appendix J).

The reason uﬂy the Aiberta Pacific Grain Company'wés able to post
aaguch good dividends i; reflected in the consumer ﬁrice list of 1913, 191%,
{and 1915 (Appendix I). This report shows bread and flour among the foods

that experienced the highest percentage %ncrease in retail price.
‘f- The Alberta Pacific G;ain Company was not the only investment that

" Bennett had that directly benefitted from the war. Canada Cement exper-

lenced greater profit figures, achieved partly through government cement
contracts and by diversifying to accommodate the wartime economy. As far
as improving Canada Cement's position, the war could not have come at a

A
more opportune time.

Canada Cement had recorded a net garding increase of one hundred forty
‘ZEhoﬁsang dollars in 1913, from its 1912.1eve£ (Appendix H). "Canadian '
cement companies sold 17.3Z'more:p:odugt than they had in.1912. However,
1914 bro;gﬁt a decline in the cement business, as sales sl&mpei by |

136

17.272." Therefore most cemeht.cﬁmpanies saw a'rapla reduction in thair

’ i
profit figures, but Canada Cement was an exception. 1Its net earnings de-
crgased by less than $20,000 (Appendix H).” The Financial Post commented:
While cement companies in Canada were experiencing a serious

reduction in their profit figures, Canada Cement was able to
almost stabilize their profit at the 1913 level,137 )

136Financ£a1 Post, August 2¥, 1923, p. 7.

B371hid. , april 17, 1915, p. 2.
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This favorable review added one note of caution because of the "... large
inventory of $3,310,395.24."138 .Despite this large inventory, the President
of Canada Cement, F. ﬁ; Jones (also involved in the Venezuelan Ore Company) ,
was ‘quoted as saying he was "... not afraid-of.this year [1915]."139 Jones
had good reason not to be too concerned abgut the large inventory. Tue

weeks after he made this statement At vas announced that Canada Cement

»

had secured a large government contract to supply cement for buildings
necessary for the war effgrt. The contract called for "... two million

five hundred thousand barrels of cement .... It is the biggest block of

cement ordered since the Panama Canal."140

It does not appear that Bennett was still a director of Canada Cement,

because no mention of his name is made in company reports and his 1917 tax
returns show no receipt of directorial fees from Canada Cement. > Neverthe-

less he was still a shareholder in this company and received over $16,000

- L

in dividends from 1917 to I919 (Appendix J).

The government contract could not have come at a better time. Cement
- . ’

sales in Canada in 1915 had dropped 35X from their record 1913 level (Ap—
pendix K). Despite this nationwide decrease in sales, Cauada Cement re- -

corded a $224,000 increase over its net earnings in 1914, its largest
"
single increase in net earnings in its six-year history—~and the best

I ]
-

[

was yet to come. In 1915, Canada Cement diversified it% operation ﬁnd‘gct'

involved 1im-the lucrative shell producing business. 1In that year it got

a contract to produce shells for the British Government.’ There are no

records to prove Bennett used his influence to help secure this contract.

138F*nanc1.al Post April 17, 1915 p. 2.

P bid. _ - D e

1807554, | May 1, 1915, p. 3.
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However, in-1915 he and Prime HiniSter Borden did take a trip’together

to Britain. Additional contracts followed and in September 1917 the

Financial Post named "the big shell making companies [in Canada] age Steel

Company of Canada, Scotia Steel and Canada Cxetnem:."l[‘l There was criticism

of the way that shell contracts were distributed. . . T .
In Canada, the opposition accused the Shell Committee of fayor-
itism in awarding contracts and of .sanctioning higher prices

for shells than it should have, 142 . -

.

-
-

There certainly =mppears to be some substance for the complaint that shell
prices were inflated. Canada Cement s combined net profits during 1916-

1917-1918 were 35Z higher than they had been during the preceding tliree

years (Appendix H). The extent to which these -shell contracts helpéd in-
[ ]

crease its net earnings. takes on a greater significance because thé, total

{

cement sold in Canada decreased by 35% in-1916, b}.ASZ in 1917 and by 582

in 1918 from the record 1913 year (Appendix K). . Another+indication as to
how profitable these shell contracts were«to Canada Cement came from .

[

.F. P. Jones:
It was no secret we dwed between one aﬁd twd million dollars.
Now we have two million in cash omr hand, which may rise to three °*
million. The cost of the munitions plants and equipmenc some
two million dollars isa now written off. 143 . .

144

"... caused stocks to move fromlSB to 59k."" This was &

This report

profitable war for Canada Cement and its shareholders, like R. B. Bennett.

As the war continued, the profit picture brightened. I ;

lAlFinancial Post, Septgmber 19, 1917, p. 4.

I&ZK..F. Stewart, R. B. Hennett as Member of Pariiament 1910- 1917

(Kingston, 1971), p- 438.
&3itnanctal Post, September 1, 1917, p. 5.

Mbpp g ‘ )

-



L]
>

A‘V - ’ . ) .. o -- ’ 67
S | i - ) .
‘ In-May 4918 it was’ announced that Canada Cenent ‘had signed™a- centract -

dith the United StatEs Goveérnment to produce 9. 2 millimeter shells.— The

contfact was described as "... large ... and worth several million."

A 0

It

N L

.-

145

L] -7 . e --‘

. ghe Canaﬂa Cenent‘Compény also got another gdvernment contfact in July of

' ' that year, Ihis time it was from the Canadian Government "... for cement

blocﬁs used to construct 1 ,000 houses by the Halifax Relief umission."l“*

was estimated this order ... will exceed 75 ,000 barrels [of cemént] w14

)

* when the war ended the American Government cancelled its multi—

7

milllon.dollnr shell contract. However, Canada Cement Company 84w no

.reason why the termination of war should deprive it of "c0mpensation

3 . .

. . for its efforcé to make money from the war economy.

-

There was a fair settlemeat in 1919 with the United States
Government in connection with buildings erected for carrying
on big 'shell orders.148 |

"R. B. Bennett was prepared to lend his support to the price being

charged by shéll mnnufacturers.. He stated in the House of‘Commons that

he

of

rap

Cur

. thought Tthe price was fair since it had] to help pay for machinery'
149

wnich has but scrap value after the war."
R. t. Bennett's oil_investment took on-greater importance because

the war. O01iY was a vital commodity to the allied nrnies, who were

idly replacing norseo with vehicles, powered by gasoline engines., Lord

zon said "the allied grmies floated to victory on a sea of 011."150

145

146

Finanecial Post May 18, 1918, p. 6.
1bid, , July 20 1918, p. 6.

Ibtd., July 27, 1918, p. 16.

&BIbid., January 17, 1920, p. 9.

QStewart, op. ett., p. 437.

150

Financtial Post, February 4, 1919, p. 18.
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During the war, the Calgary Petroleum Products Compa _bi LL'an gbscrpﬁibn

plant. "For some years a production of 2,500 to'3,900'gallons per day

were obtalned through this lant."ISl The increased demand for gasoline
‘ P ! ga

bréught a steady increase in prices. The Canadian Government did take
some stepq'to try and regulate the price of gasoliné, decreeing:

~ ... that gasoline could be sold to the publih at only 10X over )
" cost and controlled the number of gallons any one garage could
sell 152

’
However, no attempt was made to curtail any price increases by oil devel-.

opment CQmpanies.

1 ! -,

In 1919, Bennett and his fellow directors decided on é major exp%nsion

_ progranm for the Calgary Petroleum Products Company.-‘Theré’uere s;veral . L
reasons for this deéis;pn.u In addition to“a&vgncing prices, there was

also the p}evailing opinion within thé’ﬁil‘tfade that ghe Turner Valley

was laden with oil. One expeft from the Shell 0il Cbmpany'éf Britain re-- ,

ported "... that of the sixteen wells in the Turner Valley, not one is
. + .
drilled where he believes the big pool of oil exists." >3 ¢. E. Taylor,

superintendent of development for Imperial Oil, said, "I doh't know who

154

that British expert was, but I dulte "agree with him." Another reason

3

for attempting to expand the Calgary Petroleum Products was the demand
for gasoline from other industries.

Since the outbreak of the war there has been a éfqétly increased
demand for fuel oil in the industrial centres of Canada particu-
larly where shells are being manufactured.l35

SlFa_ctual Memorandum, op. éét., p. 6.
52Financ£al Post, December 12, 1919, p. 7.
131bid.
lSaIbid., January 10, 1920, p. 1.

135rpid., Janvary 17, 1920, p. 6. -
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In view of R." B. Bennett's contacts with the Canada Cemenﬁ'C%mpany, .

there is no doubt the market for additional oil was definitely there. o

The fourth reason for an expansionary program was that public intex—

est in oil explorationiuas waning. :There had been no nev oil discoveries
since 1914, and in 1917 the Calgary’ Stock Exchange had suspended opera-

tions due tbtlack of interest. Thus R. B. Bennett and the other directors
/ o .

of the Célg%;y Petroleum Products Company no doubt reasoned thét a new olil

-

strike would serve the double objective of increasing the-Companyﬂ@ p;oflts

and renewing public interest. ‘In any.évent, it began drilling Ca gafy
Petroleum Products Well No. 3. However, a disastrous fire occurred in the
' absorption plant early in 1920. The war had now ended and with it the

démanq for géﬁoline declinéd. The company therefore decided to suspend

L

all its operations.

The war had greatly increased Bennett's financial status. In 1917-

1918-1919, he rccef}ed'from the Alberta Pacific Grain Company and the

anaaa Cement Company (which represented only two of his investments) a
total of more’ than one hundred thirty thousand dollars in-dividends. His

earﬁings-iu diyidends from these two cobpanies alone during the entire

~

profitable war era were probably 'in excess of two hundred thousand dol-

lars. Then in 1920, the Alberta Pacific Graln Company redeemed its Vic-

tory Bonds and Bennett received an additional eighty-five thousand dollars
- .

(Appendix J, 1920 return). ihus his entire profit from these two firms.

L

—

was In the neighborhood of three hundred thousand dollars. Bennett cleukly
profited from the war. He had realized good dividends from the sale of

bread and bullets to the Allied Armies. Thus Wprld'ﬁaf I .had transformed

ﬁim into a very rich man. .

In 1911, Bennett had hoped for a cabinet portfolio. However, he did

_not receive this position, but then his business carger was not significant

-



50

- - -
-

L) .

enough to guarantee such an appointmen®. As the Canada Cement Company,

the Alberta Pacific Grain Coﬁpany,‘and the Calgary Po'E{{and Light Company

grew, 56 did Bennettis contacts. These business successes were followed

* by the formatioq af FhegRoyalite Oil'spﬁpany and later majori?y control
of the E. B. Eddy Company. By the n;xt decade Bennett hadlhecome a well-
known national figure in the éircles of high finanéé. The additional com-.
tacts Bennett deééloped would ultimately be instrumental in allowing him
to secure first the leadership of the Conservatiﬁe Party and later'bécome’
the Prime Minister of Canada. These achievements were impossible “in fhis

decade so Bennett left federal politics in 1917 and concentrated on being

a full-time businessman, which set the stage for his return to Ottawa.

-z

™~ : e )



CHAPTER IV

BUSINESS BEFORE POLITICS 1920-1927

-

The war had brought other advantages to R. B. Bennett, which were

. L]

not evident uatil it had ended. In 1918, F. P. Jonés, president of Canada -

Cem%nt,‘"ﬂl: had been appointed to the® War gdard of Trade."156 This move

was more significant than mérely to reinforce Canada Cemeni's active role

-in exporting munitions to other coggtries;; In this new pésiﬁ{pn, Jones

« travelled to the HWest Indies.» As a result a new trade accord was reached

. .

between ‘the Canadian Goveéument and the West Indian Government. Canadé

-Cement then sold large amounts of qﬁQent to the West'Indigs. Not comment-_

< ing, on- the probable convenient connecéioﬁ, the Financial Post merely stated

o that "the fihancial poéiq;on,of Ghe’Canada Cement Company was strengthened

by its increased export trade to the West-Indies.“157 The year 1920 saw a
o .
large increase in.%xports and imports with the West Indies.

[Canadian] Imports [from the West Indies] rose from 5,254,126
pounds in 1919 to 8,376,912 pounds in 1920, and exports from
5,085,615 [pounds] to 10,313,282 pounds.158

- -
The increased trade brought increased interest on the part of Canadian

banks.

The Colonial Bank, in which the Bank of Montreal has acquired a
lhrge interest, has of course a large business in that quarter
[West Indies]. Both the Colonial Bank and the Royal Bank of
Canada have branches in every West Indian Colony. These branches
have been increased in number during the past eighteen months and

during that time the Canadian Bank of Commerce has entered the
‘West Indian Fleld.l59 ' '

v

156 . . ~ .
Finanetal Post, June 8, 1918, p. 6.

157Ibid., February 6, 1921; p. 6.

+

© N
SBEcopomist-Wéekly (London, England), October 22, 1921, p. 652.

159 1pi4. : . ' b
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The significance of these events.is that in 1919 R. B. Bennett had
shares in only the Bank of Commerce. By 1921, he had shares in all three
banks operating in the West indies. In 1924 he was appéinted a director
of the Royai Bank.

The 1911-1917 Ottawg years did afford Bennett an ;;portunity to renew
his acquaintance with J;nﬁie (Shirreff) Eddy. He had met Jennie Shirreff
in Chatham, when he was working for L. *J. Tweedie. She had moved to Ottawa
and became the private nurse to Ezza Butler Eddy. He had begun making
matches "... in a rented shack in Hull, turning out ten boxes of matches a.

day.n160

The operation continued to grow until ".., it became the largest
in the Dominion of Canadé."16l E. B. Eddy and Jennie Shirreff were married
in Jun; of 1894, When E. B. Eddy died in 1906, '"there was no market quota-
Eion for the exact“value of his shares but his estate was estimated at

over two million dollars."162 When Bennett came to Ottawa as a Member of
Parliament he renewed his friendship with H;s. Eddy. He gave her financial
advice. On May 17, 1916, Bennett sent Mrs. Eddy a lengthy letter, which
stated "... as of 10 February last, being the date ét which the estate was
distributablay the trust fund consists of 5952,753.92."163 Mrs. Eddy ob-~
viously appreciated thaf advice and felt Bennett's business background

- would be of aséistance to the E. B. Eddy Match Company. She arranged for

his election to the Board of Directors in 1916,

It 1s unlikely that it [the relationship between Bennect and
Mrs. Eddy] had ever romar.tic overtones: Beaverbrook, who had

leoFinancial Post, August 13, 1926, p. 28.

161 4.

Y8200ronto Telegram, october 7, 1907, p. 4.

lﬁBBennett Pgpers, Volume 924, Bennett to Mrs, E. B. Eddy, May 17, 1916.
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known 'all parties concerned most of his life deniég‘thac it
had .....Bennett was interesting as a friend and valuable as
a man of business. She [Mrs. Eddy] was grateful for that .16
In August 1921, Mrs. Eddy died. Her will provided:
... her brother Joseph Thompson Shirreff, 1007 shares [he already
had one] of the capital stock of the E. B. Eddy Match Company,
not -to be transferred until five years after her death.....
Judging from Bennett's tax returns [Appendix J] he had, already
received the remaining 500 shares before her death, since his
first director's fees from the E. B. Eddy Company came in that
year. Joseph Shirreff would also receive an annual income from
the estate of ilS,OOO; Bennett got $7,500 and the two were named
her executors.l.®>
Bennett's legal skills were again eyident when he successfully ap-
pealed the tax assessment of Mrs. Eddy's estate in 1922 "... and got a
reduction of $75,000."166
In 1917 Beanetr's total actual income was $114,612.43 (Appendix J).
However, by 1919 it had slipped to $62,771.10 (Appendix J). 1t was a
good year in 1920 because of the redemption of the Alberta Pacific Grain
Company's Victory Bonds. The year 1921 brought his income below its 1919
level and it fell even lower in 1922 (Appendix J). This decrease in earn-
ings can be directly traced to the post-—war economy. Wheat prices had
plummeted, adversely affecting the Alberta Pacific Grain Company's profits.
Canada Cement had lest its lucrative shell contracts and the Calgary Petro-
v ' ’
leum Products had folded altogether in 1920,
However, in 1921 the pendulum of Beqngtpfs business career began
to swing buék."ﬂé was succesaful in interesting Imperial OLl, now a sub-

sidiary. of Standard 011 of New York, in ‘investing in the holdings of the

defunct Calgary Petroleum Products Company} On March 18, 1921, the .

164, \tkins, op. cit., p. 92.

16Swubur, op.. ¢tt., p. 17; also cited in Bennett Papers, Volume 924,
T. P. Foran to Bennett, June 12, 1921, August 9, 1921 and Bennett's memo
written in 1926 to Foran.

l66]bid.;-also cited D. M. McIntyre, chairman of the Tax Appeals Board
to Bennett, March 14, 1922.
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Royalite 0il Companyrwas‘formed as a subsidiary of }mperial oil.
On Janvary 27, 1921, the assets of the Calgary Petroleum Products —
Ltd. were sold to Alliance Trust [of whom Bennett had been a di-
rector]. On March 18, 1921, Alliance Trust Co. sold the holdings
to Royalite 0il Company.l67.
Among the original sharehalders were Alexander Hannah (elected vice-
" president in 19305; Percy L. Sanford (both Sanford and Hann?h ue;e_lauyers‘
in the Lougheed-Bennett firm),'william‘Pearce (dirgctdr from 1?21 to 1930),
‘ A. E. Cross (director 1921-1930), c.'E. Taylor (a superviéof df Imperial
0il), Walkgr‘T,‘Tqylorr(director 1921-1922), T. J. Draper (director 1921-
1928) and R. B. Bennett kpresident 1926-1930).
Royalite 011 Company "... had an authorized capital stock of one million
dollars, divided into forty thousand-shares at twenty-five dollars each."lﬁq.
’ Royalite 041 became the sixth company that R. B. Bennett was signifi-
cantly involved with whdsé'éapitél-resburces exceeded one milldion AQllara.
In the midst of these million dollar deals, Bennett again decided
to re-enter the unce;tain world of federal politics. The Prime Minister,
Artﬁur Meighen, offered Bennett a cabinet position. Meighen and Benmert
had been critical of each other during the railway.&ebaﬁes in the pre-
vious decade. Howe;er, Bennett's career had increased to the point
where ﬁeighen realized his value to the cabinet. Shortly after Bennett
assumed the post of Hinister_of'qpstice,'a winter eléct;dn was called.
The Conservatives supported retention of'é high féfiff} ﬁhebLibgraIé
were advoeaéiﬁg-ﬁhfiff reductions. Prime Minister‘Heigheq.stgted "If I
can but get the.peobie-in this country to see that the lssue iz Pro-

tection or no Protection, the battle will be uon."169 Bennett rallied

167Factual Memdfﬁddﬁﬁ, op. eit., p: 7.
681514

16982ck, op. cit., p. 153.
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around the protective tariff policy as he had ten years earlier. On
November 29, 1921, he stated:

Canada is in a state of reconstruction ... (and needs) tariffs to
ensure employment ... (Canada has} nine m11lion people and the
ggggzg ﬁg:ggsah§:r$2i qgndred'ejght m11110n_and §g§1nst suchloddsr
This was only a slight variation from his 1911 election theme. On the eve
of the election day, Bennett pressed the advantages of the tariffs.
. When.you go to the polls tomorrow, he said Jjust think and ask
.. yourself how you live. Remember one third yes and probably half
’ of Calgary are depending on the industries of this city (which need
the tariffs to survive).
The official results on election night declared Bennett a slight winner
over T. Shaw, his Labour opponent. However, two official recounts reversed
that decision and declared Shaw as the winner. The Supreme Céart of Casada”
rejected Bennett's legal efforts to havé the verdict'reversed again. These
e]ection results seem to ref]ect Bennett' s absence from Calgary since 19171.
A]though he v151ted Calgary between 1911 and 1921 he -had stayed‘1n Ottawa
during most of this period. He had no doubt allowed his grass rﬁots grgan-
fzation to fall down since his departure from politics in 1917. The labor
movement was also growing in Western Canada, as the Winnipeg Genera] Strike
demonstrated. These two forcgs appeared to be too much of a handicap for
Bennett to overcome in 1921. .
The farmers were not satisfied with the post-war economic conditions.
In 1919 they had received $2.21 per bushel at_the elevators for their
wheat, but by 1921 this price had dropped to $0.77 pef bushel. (Appendix

G} Consequently farmers' debts were rising at an _alarming rate.

170ca1gary Herald, November 29, 1921, p. 10.

171 1bi4., December 6, 1921, p. 10.
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"In 1914 Canadian farmers owed sixteen million dollars- by 1925 they
wl72
owed fifty million dollars zgitation came from the rural commmunities;
they demanded a Wheat Board to Stabilize prices. 1In 1923, Alberta Wheat
Pool came into existence. Bennett'suppofted the new pool, probably for
—_— g V] . '

political and business reasons. If he or the Alberta Pacific Grain Company
had attempted to block the new wheat pool, the uproar f:pm the farmers
might have resulted in. a boycott, of Alberta Pacific Grain Company's eleva-

tors. It probably could have been political suicide as well for Bennett,

. -~

since many farmers thought—or at least hopbd—the wheat pabls gpuid be
their economic savior. Despite the 1921 defeat, Benn;ct, now a seasoned
eleccion.campaigner, was far too shrewd to dismiss the possibilicy of
another bid fog a federsl parliamentary seat,

Bennett's verbal support notwlthstanding, there is not much doubt
that the existence of the new governmment-rum wheat pools caused some con-
cerns for the‘Alberta Pacific Grain Company. A decade earlier-investorsr
wére concerned about the farmer—run_co—operatives, and now they had be-
come é; éconoﬁic fact.

In 1922, Spillers, a rmajor flour cémpany from Britain, purchased the
Alberta Flour Mills in Calgary. The syndicate that sold this company to
Spillers "... included A. E. Cross and Wm. Peafée.“l73 In view of Bennett's
association with these two men, 1t is not surprisiﬁgjthat negdtiations
opened to sell the Alberta Pacifie Grain Company to Spillera: The geai

was completed and Bennett received "... $1,350,000 for his sharcs:;‘l74

v

172, Nesbite, Tides of the West (Saskatoon, 1963), p.-16.

Y Pinanciat Post, June 19, 1922, p. 6.

.17AWatkins, op. ett., p. 78.
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Spillers paid "$106 for preferred stock and $320 for common shares."l75
Bennett made a good profit, because the Fina%cial Post estimated the un-
listed stocks of the Alberta Pacific Grain Company were selling for "$%0
for preferred stoék and 5105 for common stock."176 | R

The sale was not unpredictable. In addition to the possible threat
froom the newly-formed Wheat Pool, Bennett and Aftken had their personal
differences. Bennett "strongly reéroached Aitken for his alleged in-
volvement in the notorious W. Allison's éhell orders."t7’ This was a
strange move on Bennett's part, especially in view of his own wartime
profits, and was not well received by Altken. This situation was further
aggravated in 1920. Lord Beaverbrook was in Canada and recommended the
Alberta Pacific Grain Company's account be handled by the Royal Bank.
Bennett's strong temper reacted like gasoline to fire and produced the
following outburst?
Did you come out to Canada at this time for the purpose of dis-
placing the present management of the Alberta Pacific CGrain
Company? If so, please let Mr. [John] McFarland and myself
at once know your wishes so that we may no longer remain in
the company under your management. :
Bennett's strong opposition to this suggestion does not seem to be
based on an anti-Royal Bank sentiment. Four years later he accepted a
directorship from the Royal Bank. The reaction scemed to be based on
the principle that John McFarland and he had done a credible job in

running the Alberta Pacific Graln Company (¢s the war profit statistics

indicated) and therefore did not need any bankers' assistance in naking

Y3 rinancial Post, april 13, 1923, p. 5.

176 1p:4.

L7 g onnett Papers, Volume 945, May 27, 1916.

78Beaverbrook, op. cit., pp. 45-46.
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managerial decisions. Fhatever Bennett's motives were, Altken retreated. .

-

However, it is significant they never again co-operatgd on a business

Qventure. . . - Lo

With his connection to the Alberta Pacifitc Grain .Company now severed
through its sal&; Bennett concentrated on hfs other businesges, especlally
Royalite Oil and the E. B. Eddy.Company. The formation bf Royalite Oil

Company may have precipitated the dissolution of the lougheedzBenngtﬁ law

.firm. Bennett recelved a series of cables from Lougheed, culminating with

one that reached him on July 29, 1922 ending with the words "... no other

alternative now remains than dissolution of which this is notice."179

E. Watkins asserts that "Bennett believed McLaws played a key role in this

180

action.™ McLaws and Lougheed were both shareholders in the Calgary

Petroleum Products Company. Nelther was involved in the Royalite Oil

Company. When Bennett left the Lougheed firm, A. Hannah and P. Sqd}or&

t

also left with him to form a new partnership. In March of 1921, Hannah

and Sanford both got invglvéd as shareholders in the Royalite 0il Company.

"

The holdings of the Calgary Petroleum Products Company were purchased by

Alliance Trust, who in turn sold them to Royalite 0il. Had the original

shareholders known the previous holdings of the Calgary Petroleum Products
were to end up in the hands of a subsidiary of Imperial Oil, perhaps the

~ price might well have been higher. It is difficult to believe that

Lougheed, despite his age, would have ndét wanted to be involved in this

venture,  The fact that Jowea Lougheed declded to terminate a partonership

of a quarter of a century indicates he was s5tlll active in making business

+

decisions. There 1s no doubt that Lougheed took a drastic step when he

-

179”atkin5, op. ett., p. 95.

1805,:4.
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dissolved the partnership. - Therefore, some major eventslmust have pre-
cipitated it. '"The reper;ugsions that followed have remained vividly
imprinted on the minds of all Calgary lawyers alive at the gime."lal The
dissolucion brought about a lawsuit initiated by Bennett. * The parting of
the ways with Lougheed probably E:gised Bennett's ego, but it did.not put

a «dent in his pocketbook. !

Bennett's Earnings from the Lougheed Partnership:

1917 - $ 9,800.76

1918 - § 8,622.19

919 - $11,769.47.

ﬁgzo - §12,970.17

1921 - $10,393.30

1922 - §  127.62

Bennett's Earnings from the BenqettJHannah-Séatord Firm:
1923 - $14,993.66 o ) ’ -
1924 - $19,000.00 Y
1925 - $24,282.44 ‘ —_—z::::]

1926 - $39,718.00 182

There does not appear to be any evidence to suggest Bennett hoped to gain

monetarily from this legal action. Therefore it appears the lawsult was
designed- to force Ldugheedhto publicly agmit he had deglt unjustly with
Bennett. The éase'yas_setcled after Lougheed's death in 1925,

Ironically, Lougheed 1ndirectiy contributed to Royalite 01X Company's
fﬁﬁding. Iﬁ November 1921, Victor Ross of Imperial-0il requested thg\
Minister of the interior (then James.Lougheed) to:

. apply 40X of the total'monies:expended by our company ...
in Alberta and Saskatchewan on geological investigation, ex-
ploration work and drilling for oil—4n settlement pro tanto
of rentals due subsequent to the lst day of July, 1921, on
Crown lands other than School lands, which we realize must be
paild 1in cash under lease to our companies, 183

&5

This proposal was accepted by Sir James Lougheed.

lalwatkins, op. cit., p. 95.

-
leBennett Paperg, Volume 892, Tax Returns.- (Also see Appendix J.)

183, de Mille, 0il in Conada West (Calgary, 1970), p. 159.

-



It permitted the application of 40Z and eventually 50X of the
expenditure for exploration against lease rentals. By this act
the goverument was subsidizing the prospecting for oil ... with
little regard for revenues. -

: o -

Lougheed therefore knew the oil industry was to be bolstered by direct

government aid. If he had known the jﬁfmer holdings of the Calgarg Petro— :
d

leum Products Company were to be tapp for oil by the Royalite 0il Com~-

" pany, he would have wanted to invest in such a company. Houever Lpugheed

did not invest in Royalite 0i1, thereby creating the definite possibility
that Bennett did not inform Lougheed. .. - '
Encouraged and supported by the action of the government,
* Imperial. 0il continued [and expanded] its exploration programme
in Western Canada.l85
Royalite Oil_Company was included in this exploration campaign. In 1922,

they commenced drilling (which was the year that Lougheed digfolved the

'-jlegal partnersh&p) The first oil strike came in 1923, and "...‘real ‘

success was achieved by the newly formed subsidiary, Royalite Oil Company,

at the Turner Valley in 1924. n186 In 1926 this company made $535 456 54

o a ‘ .
and in 1927 it made $476,901.32 (Appgndix L). ,-"f"\‘-""

\ Royalite.0il had expauded as vell in 1925 when "Daihousie 011 Comp:Iny

. L

[named after Bennett's law school] was incorporated as a subsidiary of

Royalite 011 Company. 1t also acquired Mid West 011, Western Pacific Oil

and Northwestcrn Pacific O1l1. "187 When all thesg deals had been completed

s
.

Royalite 0il Company coantrolled leases for the right to develdp petroleum -

. o .
and natdral #£33 "... on a total of 40,190 acres. They had 14,235' acres -from

-
g .

184 40 Mille, op. cit. . 159. . '
. . .t B . i . . P
Wi« o <. PRTA
, : -~ . ‘ /~
86Ib7:d. . . ' T T
187 i

Factual.Memorandum, op. cit., p. 8.

——
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the crown and 1,280 from the €.P.R."'% Thus the C.P.R. and the Canadian
Government had granted 54% of all their total drilling rights. Bennett
a]so-received a Qirectorship on Imperial 0il. These combined directorships
gave him an additional income of $10,000 per year from 1927 to 1930.]89
The Canada Cement Company was also on firm ﬁ&pancia] ground. The

Financial Post 1n a2 review of its position, stated.

-

They (Canada Cement) had fifteen plants in Quebec, Ontario,.
Alberta, and Manitoba and also had securities in American Cement
plarits. The Company investment in 1916 was $35,234; in 1926 was
$800,000; their Reserves in 1916 were $750,000; in 1926 were
$4,000,000 and their founded debt in 1916 had been r?SHCEd by
$3,000,000; it was reduced by $8,500,000 - (by 1926).

Bennett apparently sold his shares in 1925, since no dividends ap-
peéred on his income tax receipts from Canada Cement after that year.

However, the strong position no doubt allowed him to reap a good profit

from his shares.
The £E.B. Eddy Company also became an important aspect of Bennett's
life in the post-1921 era. "Joseph Shirreff fell i1l in 1922 and the day

 to day managing of the E.B. Eddy Match and Paper Company became Bennett's
. responsibility. ']
_ ‘This'period saw "... a drastic increase in demand .for Canadian news--

print By'Americ;n ccnnpam'es.”92 ‘As a result "there was no industry other

. ;npn néwsprfn;'indystry that Canadian Bankers were more prepared to lend

* .

G

, 188 Fq;tual Memorandum g éﬁt p 8

' _i89

.- 190

19

Bennett Papers Volume 892,_Tax Returns.
Frnanc1a1 Post January 28 1927 p. 23
Wilbur, op c1t., p. 18.. ,:‘ .

1924 Revigw,v;’Finéhcial'Post,‘Septembér 24, 1926, p.34.
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funds."lg3 R. B. Bennett followed this trend and so the E. B. Edd}

Company "... opened a newsprint pill capable of turning out one hundred

194,

f1fty tons of newsprint per day." This new plant “...-placed the

E. B. Eddy Company in the top fifteen newsprint producers in Canada."l95

The bank loans, héwéiéﬂ, to fiﬁance this project created some problems.

It resulted in:

... the shut-down of the sulphite plant, which employed 175 pen.
Their decision the following year to cut wages the considered,
higher“than elsewhere, created what magager [c. V.] Caesar later
described as ‘some little dissatisfaction,' including a strike at
the match factory. In 1926, Bennett wanted to shut down 'B' .
newsprint mill because of deteériorating marketing conditions.
Shirreff, Caesar and other officials disagreed, but Bennett got
his way.ig6 )

-

Bennett could be and was a taskmaster, when he felt the situation warranted

_strong decisive action. "In 1926, Joseph hirreff died leaving his 1,008

—

shares to Bennett,.providing he paid the succession duties plus $250,000

to the Montreal Trust to establish a fund for Shirreﬁf's widow."l97 -Ben-
nett followed the terms of this will and thus became the majority share-

holder in the E. B. Eddy Company. The financial benefits to Bennetteare
,
evident Iin & review of his tax returms.

. " Dividends from E. .B. Eddy Company

., 1927 - $ 67,905.00 oo o
1928 - $ 96,198.75 -
L1929 - $181,080.00 : -
<1630 ~ $181,080.00 . . o=
1931 -~ $126,756.00 _ S :
- - 11932 - $126,756.00
‘ ~

" 193, ndian Bankefs Review, October 21, 1920, p. 325.

"t ngAFinanciai Pogt, September 24,71926, p. 3, "A Review."
19504, - - .o ' -
196, . N :
Wwilbur, op.\Qf¢t., p. 18; also cited in Bennett Papers, C. V. Caesar
to V. M. Drury, December 21, 1926. ' T

197 1p: 4. '

AT
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-

1933 '-. $101,894.00 - &
1934 - $135,180.00 198

In Ostober 1927, ‘Bennett strongly advised Caesar not to join the

Canadias{Newspriht Assdciation. ''Complications bound to arise through

the position in which some of the other companies will find themselves

within the next tuelve.months."lgg Bennett's experience as a corporate

lawyer was put to good use. He convinced the federal Inspector of Tai%t}om

" and federal solicitors that "the Hull company is not a personal corpora-

tion."200

He directed the E. B. Eddy Company in a very profitable
bqsiness efficiency oriented fashion. The benefit that the*E. B. Edd}
Company brought to Bennett's bank account was very evident, k
E. Watkins commensed on the Eddy inheritance that it "... tranglated .
Bennett from the ranks of the relatively-ﬁealthy-to'the veéy rich."ZOl

.
In less than two decades Bennett had amassed a personal multi-million

dSllar Eortune.. It ha; primarily come from five companies Canada ésment,.
E. B. Eddy Company, Rnyalite 0il, Alberta Pacific Grain Company and the
Calgary Pouer and Light Company. Each of thess eompanies had asssts ex—
ceeding one million dollars and were coliecti;ely worth in eicess.of

twenty million dollars. His business assoclates resided in vsrious clties
such as Calgary, Toronto, Montreal, Halifax, London -and New York. His
business ventures were provincial, national and 1nternapionsl im scope.

And yet, he yearned for another world to-conque:—féolitics. In-1925,'he

easily won a Calgary seat in the federal elettion ¢f that year. Two years

1

P 1

v :l
198 nnett Papers, Volume 892, Tax Returns, 1927-1934,

lggIbtd;, Volume 915, Bennett to C. V. Caesar, October 31, 1927.

zgoIbtd Bennett‘to Aiice E., Miller, November 28, 1927.

201Hatk1ns, op. cit., p. 93.
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'dur{ng'the fgﬁg::eeling days of- the pre-1914 Hest,"202 was chosen as
the Convention thairman of the powerful executive committee. _

The fact that HcRae ... publicly declared himself in favor of

Bennett before the Winnipeg proceedings began, suggests the

no-contest nature of the whole affair. In retro§8§ct one

might accurately concliude Bennett won in a walk.

At the convention itself bedlam broke out. At one point, Arthur
Meighen and Howard Ferguson got -involved in a heated exchange of words
o~ ]
= \ .

at the rostrum in front of all tHe delegates. This incident serves to -
underiine the leadership vacuum t existed in the Conservative Party
at the time. There were a number of factors that contributed to the
Strength of Bennett's positidn, not the Teast of which was his business
career. Professor J.R.H. Wilbur commented about this convention:

This was the reality of Canadian.politics in the 1920's-- am
~ interlocking network of individuals, mostiy easterners whose

business and political interests and activities were inextric-

ably related. R.B. Bennett was their man, or so they assumed.
Thus a number of factors contributed to Beﬁnett's convention yictory and
at the age of fifty-seven, with numarous successes to his &edit, Bennett
séemed more than ready to accept yet another challenge. .Three-years
later R.B. Bennett became "... the richest Prime Minister (Canada had

206 ’

ever known)" in the midst of the worst economic debres;ion that

Canada had ever experienced.

202,,. . : :
Wilbur, op. cit., p.21.

2031414, , p.22.

2081554, , p.24.

.2056. Donaldson, Fifteen Men (Toronto, 1975), p.137.
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CONCLUSIONS -

-

R. B. Bennett's business success formula was intricately related
to the economic structure o% Western Canada: He cémpaigned-for the re-
tention of tariffs and worked for the C.P.R. Through the Alberta Pacific
Grain Company he got agriculture to work for him. Naturally Bennett did
not.limit his business activities to Western Canada. He aligued himself
vith eastern and foreigu.invest?fs. One investor with whom Bennett became
assoclated was Lord Beaverbrook. TogeLher they bought companies which
had been in stiff competition, amalgamated them and then expanded these
operations. This formula allowed them to control enough of Ehe market
to increase prices. Once the coﬁpany was making a good’profit, they
sold 1t. Beaverbrook and Bennett used this plan on three separate
occasions with Calgary Power, Canada Cementrand the Alberta Pacific
Grain Company, which in each case produced good divide&ds for them.
Only once did they deyiate—in the case of the Venezuelan Ore Company—
and this was their only joint business venture that failed. It is sig-
nificant that this was also their only financial venture where the company
opetations were located outside Canada. It is therefore evident that
their success was a combination of excellent timing in terms of the
country's economy, amalgamation to elininate or greatly reduce compg;ition,
good local management, and influential poliﬁicQI and Susiness cantacts.

Bennett's assoclation with Beaverbrook proved to be in their mutual
iéterests, but it was destined to be a relatively short-lived business
partnership. In th? 1920's, when the flow of foreign capital into Canada
switched from Britain to the United States, éennett followed the trend,

He organized an ofl partngrship with Standard 011 of New York, through
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their Canadian subsidiary, Imperial 0i1.

Eennett was capable of good solid administration of companies
affairs. He proved this on several occasions, notably with the Calgary
Power and Light Company, the Alberta Pacific Grain Company and the E.B.
Eddy Company. The fact that Bennett objected to the E.B. Eddy Company
Joining the Canadian Newsprint Association demonstrated how astute
a businessman he really was. The problems enocuntered later by this-grougih
c]ear]y show he made the right decision. Bennett was decisive and, 1if
necessary, even ruthless. He laid off workers at the E.B. Eddy Compan&
and reduced the wages of the other employers. Yet his tax retums
clearly indicate he collected over eight hundred and fifty thousand
dollars in dividends from the E.B. Edday Company between 1927 and 1934.

Personal contacts were another important ingredient of Bennett's
financiail Prosperity. From the moment Bennett disembarked from the C.P.R.
‘train in Calgary in January 1897, he became part of the corporate business
class. His access to influential clients, through his Tegal partnership
w;th James Lougheed, gave him the necessary acceptable credentials. He
met executives of the Bank of Montreal - the largest in Canada at the time,
the Hudson s Bay Company - the largest trading and retai] outlet in the
West, and the Canadian Pacific Ra1]way - the 1argest railway in Canada
at the time. These influential businessmen formed the nucleus of
Bennett's personal contacts. This is not to suggest that he restricted
his business associates to the clients of tha Lougheed-Bennett Law firm,

He became affi]iatea with the Calgary Board of Trade, through which he
met A.E. Cross, Pat Burns and other influential Calgarians.
In 1909, Bennett was faced with a crucial decision. He had previously

criticized the Royal Bank and now had to decide whether a more conciliatory
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course of acti;;\las not more prudent, in terms of securing Herbert Holt
" as a business associate; Bennett's firstepossible million dollar deal—
. the Calgary Power Company--hung in the balance. Beaverbrook recalled
the negotiations were conducted at "fever pitgh,' but in the end Bennett
acquiesced and the Calgary Power Company became a reality. It also repre-
sented the first business deal that Bennett was involved in that had
national and 1nternation31'1n;estors. In the post-1909 period, Bennett
never again got involved in the palitical rhetoric of aH&ocating a "break-
ing of railroad or grain monopolies"; he also ceased his criticism of the
Royal Bank. The business code, at the leéel Bennett was now involved,
decreed that he confine his political career to supporting the protectlve
tariff and oppose potential competition to the C.P.R.

Bennett's climb from a man of limited resources to Ihat of a multi-
millionaire was based partially on his corporate contacts He invested
in the Bassano area, when he knew that the C.P.R. was planning a major
irrigation project. This fact was further emphasized during the war,
when he was a member of the governing party and also held significant
financial interests in the Canada Cement Company, which had two large
orders of cement from the Canadian Government and also supplied shells
to the British and ]atef Americaﬁ Governments. His defense in the
Commons of the prices charged by shell manufacturers while he drew
dividends from their huge profits, clearly indicates to whom his loyal- -
ties were committed. He obviously saw no canflict of interests, but
neither did many of his bdlftica].colleague§. _

Bennett's political influence operated on three levels: municipal,
pravincial #nd federal. His close retationship with William Pearce and

subsequent knowledge of the proposed plans of the City of Calgary towards
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the Calgary Power and Light Company demonstrate his influence in local
government circles.

Bennett was chosen to represent the Royal Bank when they became in--
volved 1n a law suit with the provincial government. This case was as
2 direct result of funds collected for the construction of the Alberta
and Great Waterways Railway project. It is interesting to note that when
1rregularities were first raised in the'proyincia1 assembly in 1902 about
the Alberta and Great Haterways'Raf]way Company, R.B. Bennett was the
-1eader-of the opposition party. It is very possible the Royal Bank
recognized that in addition to ﬁennett's well-known legal reputation,
he also had first-hand knowledge of the case.

R.B. Bennett's federal political career seems to reflect his growth .
within the Canadian business community. His first effort to enter the
federal pariliament in 1900 failed, but then Bennett was not really known
at all in corporate circles outside Calgary. in 1911, he did win a

Ca1gary seat in the national legislature, but by then he was President
.‘of the Calgary Power Company and a director of the Canada Cement Company.
Tariffs were obviously a key 1ssue in the 1917 election and in view of -
the Canada Cement's position on this controver;fa] question, Bennett's
dec151on to seek.a mandate was possibly 1nf1uenced to some extent ;y
corporate 1nterests Railway expension. althougb 1t was not,a campaign

. 1ssue, was a 1mportant factor in the 1911 era, particu]ar}y in.

Western Canada.' This was 1l]ustrated by Bennett's decision "to sever

"all” ties with the C.P.R." 1nnéd1ate1y after the election. It is inter-
esting to note that Bennett did not disassociate himse)f" from ahy of his -
other corporate 1nterests despite the fact that Canada Cement received

" two large wartime orders for cement from the Canadian Government.
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Bennett's opposition.to his government’s raijroad policy was the only
time that he seriously questiéned his own party's-policies in the House
of Commons. His business relationship with the C.P.R. never really ended. .
In 1922, he again purchased stock in the C.P.R. (as indicated by hig tax
returns for that year). While it is impossible to determine the motiva-
tion for his actions, it would appear that he was influenced, at least
to some extent, by official C.P.R. policy. '

In 1921, heAre-entered federal politics as the Minister of* Justice.
In the ten-year interval from 1911 to 1929, Bennett's business activities
‘had expanded to include the Royalite 0i1 Company and the E.B. Eddy
Company. Tariffs once again were a major election fssue, in the first
election following Bennett's decisioq to rejoin the Government. Federal
support for Imperial 0i1 (and also Royalite 011) was a non-campaign issue. -
Nevertheless, it was important to influential people in the hierarchy of
Imperial 011 and may have also been a motivating factor in Bennett's
decision to run. The results were very close, but the defeat did not
mean Bennett had c]qsed the door on his political activities. In 1925,
he was elected to the House of Commons. Just two years later he. was _
elected leader of the-Conservéffvé'Pértyl‘ This viﬁtory was a combination
of many factors, but‘fhe most important fakt to R.B. Bennett was that
it set the stage for him to iEad the Conservative Pérty in the 1930
‘federal election. T
3 * Bennett's business career had given him more than corporate.and
management experience. It-made him fjnancial]y independent to such a
degree that even the depregsion of 1930 had minimal effects on his
personal foytunesﬁ His legal éareef. which had first brought him to the

boardrooms of the corporate world,. probably added credibility to his
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leadership. These two careers were coupled with a political career that

spanned more than thirty years, and combined to create a Prime Minister

in July of 1930.

R.B. Bennett was a political strategist. However, he was also a
businessman; and a very good one, because he puf profits before most .
other matters. Bennett reflected the dynamfcs of thé first thirty yeérs
of the.twentieth century. He was a product of the business ﬁenta]ity of
the times and consequently depended on his corporate friends and reputa-
tion to help achieve his éo1itica1 objectives.

However, the Canadian business structure, which had served Bennett
so well and vice versa, had collapsed "in 1925. He probably would have
been a successful Prime Minister had he not been elected in the midst of‘
the worst economic dbpres;ion Canada had ever seen. In the final analysis,

he was an excellent businessman elected to the office of Prime Minister
-at the wrong time. Bennett was‘fhpable of directing jn economically
sound administration, as the E.B. Eddy Company and hi§ other business
activities.had proven.' Thus, had hé been elected in IQZf or even 1925,
Bennett could have probably produced a good administrative retord.
However, he was elected in 1930, and it was the depression era tﬁat
doomed him to be remembered for the "Bennett Buggies" instead of a
solid, straightforward, economically $ound government, which he could

have produced, given better times.
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Bibliographical Note

The Bennett Papers tontained very 1itt1§ information about the Canada
Cement Company, the Alberta Pacific Grain Company and the Calgary Power
and Light Company, despite the fact these were all million dollar deals.
The Bennett Papwrs were -in the possession of Lord Beaverbrook after
R.B. Bennett's degth in 1947, while Beaverbrook looked for a sympathetic
biographer. It is\obvious in terms of the magnitude of these deals that
there-must have beeg more correspondence between Bennett and Beaverbrook.
The contents of this\paper perhaps explain in part why almost all of the
correspondence regardi h averbrook-Bennett business deals was not
retained for posterity.
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APPENDIX B

. ' y ) *
COMMERCIAL FAILURES AND BUSINESS CONFIDENCE IN CANADA 1900-1926

wi

YEAR " DOING BUSINESS FAILING  PERCENTAGE ASSETS
1900 100,618 1,337 L 4,266,693
1901 103,421, 1,379 133 5,264,551
1902 106,009_ 1,095 1.03 3,602,542
1903 108,215 ' 958 ~ 0.88 3,870,605
1904 110,815 L5, 1,06 4,137,418
1905 114,325 1,430 ° 1.25 6,584,191
1906 - 112,362 1,239 1.10 4,305,076
1907 116,202 1,365 1.17 5,276,698
1908 U« 118,233 1,715 1. 44 7,770,207
1909 123,232 . ° 1,588 . . 1.28 6,195,515
1910 128; 881 La69 1% 77,075,347
1911 ., 130,446 1,401 1.07 6,420,331
1912 142,583 1,312 0.92° - 5,611,675
1913 149,852 1,827 .21 ° 8,140,990
1914 155,849 2,886 1.85 13,507,526,
1915 156,008 ' 2,621 1.68 14,227,192 .
1916 156,535 . 1,772 1.13 6,349,078
1917 - 153,079 . 1,109 0.72 . 6,207,5R2
1918 152,974 814 0.53 5,354,727 -
1919 - 156,187 p 65 T o0 5,089,53
1920 164,049 966 0.59. 10,478,465
1921 , 161,415 - . 2,350. C1.37 . 21,489,236
1922 173,680 s 3,185 1.84 23,933,136
1923 176,739+ 2,915 . L85 21,619 7354
1924 o amdes - 2,287 1.31 16,553,935
1925 : 165,790 -, 2,09 1.26° . 14,511,917
1926 169.367‘5_u ’ 2,087 . . 1.23 11,317,025

Pilb

.

* % | v -
Canadtla Year Book, 1926, p. 867.
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APPENDIX C

" *
- HIGHLIGHTS IN CQOMPANY'S GROWTH

1886 - Eau Claire Sawmill built a 1oé boom across the Bow River in
Calgary. )
1887 - Calgary'uaté} Power Company Limited organized. Commenced serving

part of Calgary (retail).’

1893 - Dam built by Eau Claire to raise water level and supply some power.
Dominion Government Water Power Licence #6 issued from Ottawa per-
mitting utilization of the resultant 12 foot head. ' Power was used
in conjunction with a steam plant built about 5 years earlier.

1902 ~ N.W.T. Certificate of Incorporation #76 was issued from Regina
incorporating the Calgary Water Power Company Limited.

1905 - The Dominion Government surveyed the Horseshoe-Kananaskis region.
1909 - Calgary Power Company Limited organized.
1910 - Calgary Power Company Limited purchased Calgary Power and Trans-
e mission Company. )

L ~ S )
1911- - The Horseshoe- Falls Plant complet&®.- Capacity 20,000 hp., head

72 feet. Firgt transtmission limé®to Calgary completed. Calgary
Pover Company Limited'customers consisted df the City of Calgary
(wholesale) and Canada Cement Company.

" Dominion Water and Power pufeau began investigation of the Bow
Basin. ' : : .
1912 - First storage reservoir dam completed at Lake Minnewanka. Lake
level raised 16 feet. Second transmission line to Calgdry completed.
. - . . . .
1914 - Kananaskis Falls Plant. completed. Capacity 12,000 hp, head 72 feet.

1915

Municipality of Cochrane served.

' ' . ' . l
* ~ . " ' .
Calgary Power Index, Glenbow Museum, Calgary,, Alberta, p. 1.

-
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APPENDIX D

*
LETTER FROM HAYWOOD TO AITKEN

7th December 1909

CALGARY POWER DEVELOPMENT

W. M. Afitken Esq.,
Royal Securities Corporal:ion ,.
179 St. James St., MONTREAL.

Dear Sir,

In accordance with your instructions I visited Calgary between
October 25th and 27th and made an examination of the power sites on the
Bow River.

CALGARY AS A MARKET FOR POWER

At the risk of repeating much that is well known, I will recite .
my reasons for believing that Calgary will, +in the near future, require
all the power that can be economically developed on the Bow River.

) In its relation to the rest of Canada, Calgary stands similarly
to Denver ©in the United States. Both cities are situated at the eastern
base of the Rockies. Though much further north, Calgary is only 3,000
feet above sea level, while Denver is 5500. Enormous tracts of prairie
are tributary to.both; coal is found in great quantities in the vicinity
of both; oil is found not very far from Denver and there is reasonable
possibility of finding it near Calgary. .

But Calgary has many points of superiority over Denver. It has
better land, more water available for irrigation, more rainfall, better
timber supply and better possibilities for power supply than Denver.

-

- —

It has railways running east and west and north and south, and
has already a population of 30,000. Its streets are well laid out, it has
an excellent building stone which is not only being used in all the impor-
tant buildings in the city but is being shipped to other-places; it has
excellent material for making brick and good brick is being sold at recason-
able prices. The limestone and coal in the immediate neighborhood have
led to the establishment of two very large cement works. It already has
large grain elevators, a flouring mill, a packing house and a sash and
door factory, and signs of many more industries to come.

* . .
Chlgary‘Power File, Box 4, File 17, Glenbow Museum, Calgary, Alberta. ‘ *

!



APPENDIX D

(continued)

tion and Calgary must become the distrihpting centre for a very large area
of cultivateg fagm and ranch lapd. *

If iron ore should be discovered withip reasonable distance, Calgary

CONTRACTS AND FRANCHISES

The two contracts which have been secured for the supply of power
to the Westem Canada Cement and Coal Co. at Exshaw, and the Alberta Porc-~
‘TAind Cement Co. at Calgary, appear to be good and satisfactory. Both mills
are already equipped with electric motors and steam electric generating
plants.

H.P. for nine months Per annum. The period of the contract is 15 years.

' The Contract with the Alberta Portland Cement Co. calls for the
delivery at Calgary of 1,500 H.P. for nine months inazhe year and 200 H.p,
for January, February and March, with the right to take an additional

1,500 H.P. for nine months per annum. - The power is to be ready by May lst
1911, and the Period of the contract is 15 years. The Price to be paid

is $2.50 per electrical horse power per month and on a basis of 1500 H.p.
the gross revenue frog the contract will be not less than $35,250.00 per
annum.

CALGARY CITY FRANCHISE -

The City ?! Calgary owns its street railway and electric lighting
system and has a sfeam generating plant from which it supplies the necéknary
power. The existing agreement bptween the City of Calgary an{ the Calgary
Power Transmission Co. was ente:ﬁd into May 17ch, 1907, and ccases to exist
if power is not delivered bn March 1lst, 1910. This document is ambiguous

in its terms, and either in itg pregent or in g modified‘form could never

be satisfactory to the city or to the power company. It ig essential both

in the interests of the city and the power company that a clean cut, clearly_
defined franchise be obtained as nearly as possible on the following gen-
eral terms:- . : -

.
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;PPENDIX D
(continued)

1]
.

1. The Company to have the-right to erect ‘and maintain its poles and
lines for the distributfon of poyer throughout the city, for a period of °
25 years. h )

o

2. The Company to have the right to sell power in quantities of

10 H.P. and upward. . (

3, The maximum charge for power to be regulated by the Canagian Rail-
way Commission. . . /

4. All questions regarding underground mains in the future to be
decided by the Canadian Railway Commission. '

5. The Company to agree to sell power to the city for its lighting
and railway systems to the extent of its requiremeqts upon the following
scale of prices:- .

Up to 2,000 H.P., 24 hour service, per H.P. per annum, $28.00
[1] " 3 000 " (1} [4] " L1] " L1} n 26.00
II_ ” A :000 [1} ) " n ) L1} [ ] [1} " " 2&-00

New proposals have been presented to the city along these lines
and it is hoped that a good contract may be ultimately secured.

GROSS NET REVENUES

The following.gross revenues might be reasonably expected within
two years after the commentiog of the supply of power:-
e SR

3,000 H.P. sold to W. C. Cement Co.™- ° $52,000.00
2,000 " " " Alta. Port. Cement Co. . 46,000.00
3,boo ™ * " Calgary City, at $26.00 78,000.00
4,000 '% " " power consumers in Calgary,
L at §25.00  _ 100,000.00_
12,000 H.P. at total gross revenue $276,000.00
Operating and maintenance expenses, at 25% ‘
' of gross 69,000.00
NET REVENUE $207,000.00 .

THE BO4 RIVER and {§s tributaries are fed from the melting snows of the
rockies;-conqsquenglg its flood stage occurs in July and its lowest water
in January, February and March.

Some careful measarements have been made of the lowest flow at
Kananaskis Falls, but no series of measurements -extending over a long
period of time has éver been made, and consequently the data as regards

r ) "

(A
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(continued) -

*a
.
-

water supply is very meagre. Da ly gauging should be comﬁenced af once
and carried on continuously. the head waters of the Bow and Kananaskis
Rivers there exist lakes which "probably be ut{lized eventually for

storage to supplement the winter flow. I would advise that preliminary
surveys be made of these lakes as soon as possible.

If a storage of l0,000,00Q,OOO cubic feet can be obtained a mean
flow of 2,000 cubic feet can Probably be counted on for the whole year.

From the best data available, which is contained in Mr. C. K.
Mitchell's report, the following figures are taken.

Minimum flow, 1,000 cubic feet per second.

Average flow, for Jan., Feb. & March, 1,500 cubic feet
per second. -

Flow for nine months in the year, not less than 2,000
cubic feet per second.

Maximum flood flow, 40,000 cubic feet per second.

PREPOSED HYDRAULIC DEVELOPMENT

- .
There are three points on the Bow River between Banff and Calgary
at which hydraulic development could be made, viz: at Kananaskis Falls,
Horse Shoe Falls and at Radnor. )

KANANASKIS. By the-const:gction of an inexpensive concrete dam .
on good kock foundation, the river can be ponded up to the C.P.R. bridge,
which c’bsses the Bow River a short distance above the Falls, and a total
fall of 65 feet can be obtained. Whtle Zhe pond would not give much
storage, it would eliminate the rapids above the falls and prevent the
formation of frazil or slush ice. This is an excellent site for developing
a sixty five foot head power house, but no work has yet been done.

HORSE SHOE FALLS. By the construction of a concrete dam on rock
foundation the river can be ponded for one and a half miles up to the foot

of the Kananaskis Falls and a total fall of 75 feet can be obtained. This
pond would give a very effective peak load Storage. The site is excellent
for the development of a power house built for a 75 foot head as plmned

by Mr. C. B. Smith and the two tunncls for diverting the river during con~
struction have been completed and the coffer dam erected. : ) :

RADNOR. There are no falls at this site, only a séries of rapids,
and a fall of 45 feet can be obtained by the construction of a dan 45 feet
high and 600 feet long. ' S

On the assumption thét the average load will be no greatef than
two thirds of tge maximuq demand, the power available -from these three
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{(continued)

developments at peak fload will be, in round numbers, as follows:-

Cubic fr. Cubic ft. Cubic ft.

per secd. per secd. per secd.
For a mean flow of 1000 1500 2000
Kananaskis EHP 8000 12000 16000
Horse Shoe Falls 3000 14000 18000
Radnor 5500 8000 11000
- TOTALS' - . . __ _ .  _22500 - _34000 45000

Just wheat mean flow would be available in the winter season
future experience alone can determine, but considering the possibilities
of storage and the fact that the cement companies' load and all brick
plants will be off during the winter months, it would appear safe to
lay out the Horse Shoe Falls plant for a peak load of 15,000 H.P. or
12,000 K.W.

R. F. Haywood
A



APPENDIX E

*
CALGARY POWER PROFIT AND LOSS STATEMENT

$81,318.44
20,214.35

—_—

$61,104.09

1911
{8 months only)

L]

1912 $191,846.21

40,639.02
$151,207.19

$250,116.28
52,055.59

$188,060.69

|

1914 $231,185.93

50,979.14
$180,206.79

$289,612.90
52,454.15

1915

$237,158.75

1916 $266,962.63

49,923, 88
$217,058.75

1917 $262,051.35

40,959.37
$221,091.98

1918 $275,864.55

43,383.21
$232,481.34

$296,564.65
54,249. 42

$236,118.73/

1920 $291,041.45

54,922.72
. §236,118.73

L )
D

¥ ‘ :
IEEC’czla_:,rary-Power File, Box 3, File 6, Glenbow Museum, Calgary, Alberta.

-

-

Gross Earnings
Expenses

Net Profit
Gross Earnings
Expenses

Net Profit
Gross Eammings
Expenses

Net Profit
Gross Earmlings
Expenses

Net Profit .
Cross Earmnings
Expenses

Net Profit

Gross Earnings

Expenses

Net Profit

Gross Earmings
Expenses '
Net Profit

Gross Earnings
Expenses

Net Profit

Gross Earnings
Expenses

Net Proflt

Gross Earnings
Expenses

Net Profit

84



Funds Paid to

Bondholders

1911 47,060.76
1912 102,665.04
1913 149,990.68
1914 149,990.68
1915 149,990.68
1916 149,990.68
1917 149,990.68
1918 149,990.68
1919 149,990.68
1920 149,990.68

APPENDIX E

(continued)

Surplus Fund

(Yearly Contributions)

85

Percentage of Expenses
to Gross Earnings

1911
1912
1913
1914
1915
1916
1917
1918
1919
1920

14,043.33
62,585.48
79,026.26
24,727.78
80,192.86
65,209.52
71,211.92
82,490.66
89,729.88
58,358.83

1911  24.8%
1912 21.1%
1913 21.6%
1916 22.0%
1915  18.1%
1916  18.6%
1917  15.6%
1918  15.7%
1919 + 18.2%

1920 18.8%
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APPENDIX F

Consumption in Canada

In
of

In
Of

In
of

In
of
; In
Of

In
of

In
of

In
of

In
of

In
of

-
In
of

In
of

In
Of

In
of

In
of

1900
which

1901
which

1902
which

1903
which

1904
which
1905
which

1906
which
1907
which

1908
which

1909
which

1910
which

1911
which

1912
which

1913
which

1914
which

imports
imports
imports
imports
imports
imports
importg
imports
imports
imports
imports
imports
imporFs
imports

imports

* - *
Financtal Post,

were
were
were
were
were
were
were
were
were
were
Qere
were
were
were

were

May 15, 1915, p. 9.

663,942 bbls

371,818

872,966 ,
555,900
1,141,548
544,954

1,401,419
773,678

1,694,988
784,630

2,265,249
918,701

2,785,609
665,845

8,109,533
672,680

8,184,838 -

469,040

4,196,671
156,406

4,987,788
348,767

6,309,71}”
5617918

8,568,224
1,447,437

8,913,014
254,094

7,013,885
98,044

or

or

or
or
or
or
or
or
or
or
or
or
or
or

or

‘ *
CONSUMPTION AND IMPORTS OF CEMENT FROM 1900 TO 1914

56%

647

487

" 55%

462

417

24%

22%

13%

¥4

7%

10.6%

17%

3%

VZ
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AFPPENDIX G
AREA, PRODUCTION AND VALUE OF WHEAT*
{ALBERTA)
Yield Total Average

Area per Acre Yield Farm Total

Year (acres) (bushels) (bushels) Price Value
1906 177,100 22.4 3,966,000 0.65 2,549,400
1907 207,900 20.2 3,194,500 0.92 3,845,800
19086 . 271,000 25.2 6,842,000 0.67 4,617,000
1909 385,000 24.9 9,579,000 0.75 7,037,000
1910 879,756 10.3 9,060,210 0.74 6,673,318
+ 1911 1,639,974 22.3 36,544,000 0.62 22,516,000
1912 1,590,000 21.6 34,303,000 0.54 18,549,000
1913 1,512,000 22.7 34,372,000 0.61 21,009,000
1914 1,371,100 21.1 28,859,000 0.91 26,403,000
© 1915 2,138,031 "31.1 66,538,000 0.88 58,325,000
1916 2,604,975 25.0 65,088,000 1.33 86,600,000
1917 2,987,300 18.3 52,992,100 1.74 91,941,300
1918 3,892,439 6.0 23,752,000 1.92 45,604,000
1919 4,282,503 8.0 34,575,000 2.21 79,945,000
1920 4,074,483 20.5 813,461,000 1.52 126,861,000
1921 5,123,404 10. 4 53,044,000 0.77 40,756,000
1922 5,765,595 11.3 64,976,000 0.77 50,031,000
1923 5,162,643 28.0 144,834,000 0.65 94,143,000
1924 5,573,813 11.0 61,312,000 1.20 73,575,000
1925 5,346,972 18.3 97,962,000 1.10 116,735,000
1926 6,161,383 18.5 113,986,000 1.05 119,686,000
1927 6,251,000 27.4 171,286,000 0.98 168,003,000
1928 6,707,526 25.5 171,000,000 0.75 128,511,000
1929 , 7,551,215 T12.3 92,534,000 . 1.02 94,385,000
1930 7,164,000 & 20.5 147,000,000 0.45 66,150,000
1931 7,942,856 17.7 140,603,000 0.36 50,617,000
1932 8,201,000 20.4 167,355,000 0.32 53,554,000
1933 7,898,000 13.0 102,334,000 0.45 46,050,000
1934 7,501,000 15.0 112,500,000 0.58 65,250,000
1935 7,500,000 13.2 98,648,000 0.61 60,175,000
19236 7,537,200 8.8 66,000,000 0.92 60,720,000
1937 7,834,000 9.7 75,700,000 1.02 77,214,000
1938 7,969,000 18.6 - 148,200,000 0.58 85,956,000
1939 8,379,000 19.3 161,400,000 0.52 83,928,000
1940 8,667,000 20.8 180,700,000 0.55 99,385,000
1941 6,481,000 15,1 98,000,000 0.60 58,385,000
1942 6,370,000 26.8 . 171,000,000 0.74 126,540,000
1943 4,829,000 17.1 82,800,000 1.10 91,080,000
1944 6,738,000 14.7 $9,300,000 1.23 - 122,139,000
1945 6,842,000 12.9 87,700,000 1.54 135,138,000
1946 6,893,000 18.2 127,000,000 - 1.51 . 191,770,000
1947 6,633,000 15.5 103,000,000 1.53 156,590,000
1548 6,259,000 18.4 115,000,000 . 1.53 * 175,950,000
43 Year Total 3,748,309,810 3,297,310,418

*
.L. D. Nesbitt, The Story of Wheat, Alberta Wheat Pool, Calgary, Alberta, 1949,

Lm e Tt



Averages: .
1906 48
1906 15
1916 - 25
© 1926 35
1936 45
1946 48

5,146,261
1,017,200

4,473,500

7,287,800
7,162,820
6,625,330

APPENDIX G

{continued)
18.1 87,169,495
23.0 23,426,800
15.2 68,199,600
18.1° 131,724,600
16.4 117,080,000
17.3 115,000,000

0.94
0.73

1.18

0.65
0.88
1.52

88

76,658,382
17,152,800
80,619,100
85,238,100
94,090,000
175,103,000
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Net Profits

1910 ...

1911
8

1912
1913
1914
1915
1916
1917

1918 -

P

$1,177,698
1,382,039 -

1,394,677
1,536,482
1,517,060
1,742,013
2,218,848
2,861,247
2,216,705

APPENDIX H

_ ) ' *
NINE YEARS IN COMPARISONS

P.C. oﬁ

Com.

1.06
2.06
2.11
3.03
2.39
4.09
7.70

12.6°
7.9

Surp. for
. Yr.

-$142,698

278,809,

284,259
409,217
322,991
551,968
432,595

484,181 -
100,644 .

& ) - .
Finaneial Post, March 22, 1919, p. 7.

[

Tetl. Surp.

$ 217,994
© 496,808
781,062
1,190,279
1,153,269
2,055,233
2,002,816
2,576,999

2,677,643

Work Cap.

---------

1,258,247

1,493,826 .
1,931,547

2,580,924
2,186,392
2,749,145

4,003.472 -

<

89
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, Cheeke 1db. -

Bfef 2 Ibs.

- Mutton 'l 1b.s

Pork -1 lb.°

A Bagon L 1b.

s lard 2%1bs.
'Egéspl doz. =
Milk 6 qts.
Butter 2 lbs. 8

-

Bread 15, lbs. ,

Flour 10 lbs. .

Rolled da;s 3 Ibs.
%ice 2.1lbs.

Banns 2 lbs.. .

"
.Sugar gran. 4 lbs..

“Tea % 1b.
Potatoes 2 pkgs.

[

3

Q..

APPENDTX I

. : *
CONSUMER PRICES-

* .
. Financial Post, October 28, 1916 yp- 2.

90

4 . . :
.- - - . /.
L o Percentage Increase
1913 1914 1915 'dple_ from 1913-1916
4ho& o 48.8 v 476 - S2.§  18.4%
) ‘ . r
19.1 20.8. 209 - 28.8 .. 24,6%
e - . ! i .
- 195 20,2~ 19.2 0 22,7 T 16.4%
. - S R . LA
C24.7 25.9 Y25.6 .. 29.0 R ¥ Y ;
7384 .. 377 35.60 . 29.5 -
0337 T 362’ 327 s, 33.5%
51.6 52.8° . 52.9 . . §6.6 29.02
' 580, 57.2 61,6 '78.6 34.4% )
19.1 °© _ 19.8 21.6 ~° 22.5 7.8 s
U 61.5 64.5 70.7 . 128.0 108.1% -
T 32,0 35.07°  39.5 45.0 ., 40.6X
2207 7 22,5 21 17.4 -
1.4 12.2 « 11.9, 9.5 -
C 120445 12.4 165 < 16.6 33.82
N -~ .
22.6 256~ 31.4 30.4 36.5% . o
8.9 9.4 9.4 8.0 - .-
36.0 41.0 . 33.6 50.0 38.8%
- i
‘.‘.‘
: N
. - n it
T oer ol
B |
. i
oo V¢
H % ) ¢ o
Al
ERY ) .
-
. : %
&
S . N S
.. P '.‘ : . 'll x .
‘ - '9 ; * . " . ’ " \:
] . . T
* .'a 2 T
‘. -« - .



91

N

APPENDIX J

: *
BENNETT'S INCOME TAX RETURNS FROM 1917 TO 1927

. 1917 - -

In his 1917 tax return, Bennett succes;fully Qesignated some of his
income as non-taxable since he claimed it was actually 1916 incame. This
teduced his taxablé income from $116,612.A3 (reported as $108,062:27 in the

) %
Bennett Papers, but incorrectly added) to $73,329.16. Therefore his 1917

tax return is divided into two areas: actual earnings and taxable earnings.

Actual Eamnings Taxable Earnings

Transportation $ - . $ . 120.00
Commons Salary - 2,500.00 2,500.00
Lougheed Partnership 9,800.76 9,138.79
Rents 1,000.00 - 1,000.00
Dividends - 86,332.48 51,564.75
Dircctorshipss ‘ ’ 3,490.00 f 1,990.00
Foreign Corporations Dividends 6,550.16 6,550.16
Mortgage Income 1,030.97 : 465.46
Business and Trade 3,907.06 - -

$114,612.43 $73,329.16
Dividends
a) Alberta Pacific Grain Co. $ 51,250.00 $46,066.65
b) Alliance Power Company 17,000.00 -
c) Canada Cement Company '6,500.00 4,895.00
d) Canadian Bank of Commerce 8 1,200.00 -311.65
e) Canadian Western Natural Cas 246.06 114.00
f) Colenial lLoan and Insurance 4.80 4. 80
) . B. Eddy Company 1,560.00 : -
h) Merchants Dank of Canada 1,000.00 61.40
i) Royal Trust Company ' 160.00 ) -
j) Security Trust 96.00 -
k) Yukon Copper Ltd. . 7,816 62 111.25
Sub-total $ 86,333.48 - $51,564.75

*
Bennett Papers, Volume 892.



APPENDIX J

(continued)}

1917

Actual Earnings

Directorships

Alberta Pacifie Grain Company
Alliance Trust Co. Ltd.

Calgary Power Company -

E. B. Eddy Company
Hetropolitan Life Insurance Co.
Th¢ Standard Agencies Ltd.

$ 1,250.
1,000,
500.
700.

25.

15

$ 3,490,

co
00
00
oo
00

.00

00

92

Taxable Earnings

$ 1,250.00

700.00
25.00
15.00

$ 1,9590.00
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{continued)

-
. 1918 )
Virector's Fees . TS ?;000.00_
Professional Fees 8,622.19
Rentals 1,250:00.
Dividends ) 51,356\, 80/
Canada Bonds e . 1,151.62
Interest of Mortgage Bank Deposits B3B.65
Deductions (-2,448.16)
Total
- N

Director's Feces

Alberta Pacific Grain Co. $ 1,250.00
Calgary Power ' 500.00
E. B. Eddy Co. “- 175.00
Metropolitan Life 45.00
Standard Agency 30.00
Sub-total ' .

Dividends

L]
a) Alberta Pacific Crain Co. $26,750.00
b) Alliance Power Co. Ltd. 15,500.00
Cash $ 4,500.00 :
Bonds $11,000.00
c) Canada Cement 6,500.00
d) Canadian Imperial Bank of Commerce 1,200.00
e) Canadian Westerp Natural Gas .
Light Heat & Power 114.00

f) Golonial Loan & Investment 4.80
£) Merchants Bank of Canada 1,000.00
h) Royal Trust 160,00

"1) Sccurity Trust 88.00
1) Yukon Copper 40.00
Sub-total

$62,771.10

$ 2,000,00

$51,356.80

93
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j) Western Canada, College

Sub-total"

APPENDIX J - . .- -
(continued) A )
e ' . 1919
Director's Fees. . .. ‘$1,840.00
" Professional Fees o _ ¢+ 11,769.47
Rentals-.. -~ - . : o 1,520.00
Dividends- R L g . 48,832.50
‘Income from Interest on Mortgages, mostly
bank deposits bonds, debentures 762.40
Canada Bonds 2,557, 44
Deductions : i ) (-5,000.00)
Total .
Dircctor'é Fees
" Alberta Pacific Grain Co. $ 1,250.00
Calgary Power 560.00
Metropolitan Life- . 45.00
Standard Agency 45.00
Sub-total
Dividends
a) Alberta Pacific Grain ' $33,750.00
b) Canada Cement Co. . 5,800.00
¢) Canadian Bank of Commerce - - 1,200.00
d) Colonial Loan & Investment Co. -« X 4.80
¢) Merchants Bank 1,264.70
f) Royal Trust Co. 160.00_
g) Royal Bank of Canada 1,100.00
h) Metals Ltd. ' 448.00
1) Standard Agency 106.00
5.00

$62,281.92

$ 1,840.00

$43,832.50
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HAPPENDIX J

(continued)

SRR 1920

‘Director's Fees
Professional Fees
Rentals ) ’
Bividends
Mortgage

Bonds - -

Total

Director's Fees -

Alberta Pacific Grain Co;.
Calgary Power
Metropolitan-Life

E.

~Standard Agency Ltd. ‘
Rotterdam Canada Mortgage

B. Eddy Co. . °

Sub-total

Profess ional Fees

'Loughced—Benneti Law Firm

Dividends
" &) Alberta Pacific Grain Co.
b) Canada -Cement Co.
¢} Canadian Imperial Bank of -Commerce
d) Colonial Investments & Loans
¢) Herchants Bank
f) Metals Ltd.
#) Metropollitan Llfe Insurance Co.
h) Reyal Trust
1) Royal Bank
j) Spanish River Pulp & Paper
k) Spanish Rifer Pulp & Stock
1) E. B. Eddy Co.
m) Vancouver{Milling Co.
n) Western Cpnada College

o) Bennett & Farland transaction
p) Tuxedo, Coffce & Spice Mills
Sub-total

§.4,701.33.

12,970.71 .

- 895.00
154,764.38
687.91
2,750.00

$ 1,250.00

1,600.00
70.00
2,040.00

20.00

321.33

$ 54,350.00
5,100.00
1,360.00

6.60
1,543.16
640.00
62.70
170.00
1,491.19
211.75
3,570.00
10.00
300,00
6.00
242.98
60.00

95

§176,769.33 _

$ 4,701.33

0§ 12,970.71

$ 69,0064.38



APPENDIX J

(continped)
- 1920

Alberta Pacifie Grain;Co.‘Lﬁd. - ;
Stocks and Victory Bonds Dividends $ 85,700.00

Total Dividends and Bends

96

$154,764.38



APPENDIX J

{continued)

1921

Director's Fees
-Professional Fees

Rentals

Dividends

Mortgages, etc. (interest)
Bonds

Total

Director's Fees

Alberta Pacific Grain Co. .

E. B. Eddy Co..

Rotterdam -Canada Mortgage -
Metropolitan Life

Sub-total

Professional Fees

Lougheed-Bennett Law Firm
Minister of Justice

Sub-total

Dividends

a) Alberta Pacific Grain Co.

b) Canada Cement

¢) Canadian Bank of Commerce

~d) Colonial Investments & Loans
.¢} Merchants Bank

f) Mctals Ltd.

£) Bank of Montreal

h) Rayal Trust

1) Royal Bank

j) Spanish River Pulp & Paper

k) Securlty Trust

1) Western Canada College

m) Eddy Martch Co.

Sub-total

Total

$ 4,490.54
13,092.41
1,020.00
24,507.60
488.21
6,913.50

$ 2,000.00
2,203.34
242.20
45.00

$10,393.30
2,697.11

$ 8,735.00
-5.,100.00
1,300.00
.60
1,950.00
640.00
1,400.00
200.00
1,680.00
847.00
~$8.00
7.00
2,560.00

97

f

$50,512.26.

$ 4,490.54

1$13,092.41

$24,507.60

§50,512.26

~/
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;‘\;;_/,}' ) ' APPENDIX J
.. (continuea)‘

. ¢-
Director's Fees . T . o,
Professional Fees o .
Rentals ’ ‘ s .
Dividends . R B
Foreign Corporations -, u

Income - from interest on mortgages, notes,
bank deposits, bonds, debentures, debenturé
stock and secur{t!es

Bonds

Tot
L]

Director's Fees

Alberta Pacific Grain Company .

FE. B. Eddy Company

Metropolitan Life Insurance Company
Rotterdam Canada Mortgage Co.

i

Sub-total

Prqfessional Fees ~

Loughqed-Benn Law Fi?ﬁ_ .
Returns from bondg and notarial fees

Sub-total

Dividends

a) Alberta Paciiic Grain Co,

b) Canada Cement

c) Canadian Imperial Bank of Commerce
d) Canadian Pacific Railway

¢) Dominion Bridre .

f) Monarch Life Assurance’ Co.

g} Metals Ltd.

h) Merchants Bank . .
i) Bank of Montreal .o ) .
j)-Royal Trust '

k} Royal Bank of Canada

1) Spanish River Pulp and Paper Co

m) Western Canada College
"n) E. B. Eddy Ltd.

o)'Estate {latc Mrs. Eddy

Sub-total ~ T

s 5.455.03

1,989.08

1,195.00"

30,944.00
. 516.00

436.68

6,886.00 .

$ 2,500.00
2,143.33
45.00
766.70

’

$. - 127.62
1,861.96

$10,697.00
5,325.00
.1,300.00

250.00 °
200,00

35.00
448.00

225.00.

2,200.00
200.00

 1,680.00 -

847.00
7.00
30.00
7,500.00

98

$47,421.79

$ 5,455.03

$ 1,989.58

$30,944.00



. APPENDIX J

. {continued)

L

. : 1923
Director's Fees )
Proféssional Fees ~

. Rentals
Dividends ]

Jgoreign Corporations .

terest on"Mortgage .
Bonds. 2

Total

Director's Fees
== -
Alberta Pacific Grain Co.
E. B. Eddy Company
Hetropolitan Life Insurance Company
Rotterdam Canada Mortgage Co.

Sub-total

Professional Fees l

Bennett, Hannah & Sanford Law Firm

Dividends

. a) Alberta Pacific Grain Co.
b) Canada Cement

¢) Coal Sellers

d) Canadian Bank of Commerce
e¢) Canadian Pacific Railway
f) Dominion Bridge

g) Foundation Corporation

h) Monarch Ltd.

1) Mctals Led.

N Montreal Trust =
k) Bank of Montreal

1) Royal Trust Te

m) Royal Bank of Canada

n) Securities Corporation

o) Spanish River Pulp

p)} Western Canada College

q) L. B. Eddy Co.

r) Estate of late Mrs. Eddy

Sub-total ~

$ 4,908.
14,993.
20.
37,099.
432.

’ 365.
6,886.

$ 2,250.
2,143.
45.

.00

470

$12,052.
6,000.
1,000.
1,300,
1,000.
800.
350.

.00
.00
225.
2,800.
.00
2,527.
45.
B47.
7.

27.
7,500.

35
384

200

00

66
00
20

00

12
co

0o
00
00

20
00
00
0o
co
00
00

00
00

00

G0 .

H]
00
00
00

99

$64,703.98

$ 4,908.00

$14,993.66

$37,099.20
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APPENDIX J
(continued)
1Y
1924
Director's Fees . $ 5,288.00 b
Professional Fees 19,000.00 '
Dividends ' 50,423.50
Securities Corp. Gen. - 180.00
Mutual 0il . 200.00
Sinclair 0il 432.00
Intgrest on Mortgage 2,413.32
Bonds 6,886.00
Total S $84,B822.82
Ditector's Fees N -
Alberta Paclfic Craln Co. $ 2,750.00
E. B. Eddy Company 2,193.00
Royal Bank of Canada ‘ 345.00
Sub-total / $ 5,288.00
Professional Fees
Bennett, Hannah & Sanford Law Firm ’ $19,000.00
N .a
Dividends
a) Alberta Pacific Grain Company $25,008.00
b) Brazilion Traction 1,800.00
¢). Canada Cement Company ' . 6,000.00
d) Cecal Sellers, Company S 800.00
¢) Canadian Bank of Commerce 1,300.00
f) Canadian Pacific Railway Company 1,000.00
g) Dominion Bridge Company Ltd. 800.00
h) Monarch Life Assurance Co. - 35.00
iYy<Metals Limited : 512.060
j) Montreal Trust Company - ‘ -
k) Bank of Montrecal . 2,800.00
1) Royal Trust 200.00
m) Royal Bank of Canada 1,680.00
n) Spanish River Pulp and Paper Company 847.00
o) Western Canada College 7.00
p) E. B. Eddy Company Ltd. 34.50
q) Estate of late Mrs. Eddy - 7,500.00

Sub-total $50,423.50



APPENDIX J

(continued)

1925

Director's Fees '
Professional Fees

Dividends )

Foreign Corporations - dividends
Income from interest on agreements
and debentures

Bonds

Total

Director's Fees

Alberta Pacific Grain Co.

E. B. Eddy Company Ltd.

Royal Bank of Canada

W. R. Hull & Co.

P. Burmns & Co. Ltd.
Metropolitan Life Insurance Co.

Sub-total

Professional Fees

Bennett, Hannah & Sanford Law Firnm

Dividends

a) Alberta Pacific Grain Co.
b) Canada Cement

c) Coal Scllers

d) Canadian Bank of Commexce
e) Canadian Pacific Railway
f) Dominion Bridge

£) Foundation. Corporation

h) Monarch Ltd.

" 1) Metals Ltd.

J) Montreal Trust

k) Bank of Montreal

1) Royal Trust _

m) Royal Bank of Canada

n) Spanish River Pulp and Paper Co.
o) E. B. Eddy Company

p) Estate of late Mrs. Eddy

Sub-total

4

-

§ 8,713.
24,282,
57,910.

6,518.

3,958.
8,250.

$2,750.
2,133.
2,540.
600.
600.

.00

90

$29,378.

6,000

" 1,000
800
377

576

200
6,128

7,500,

$59,310.

30
44
50
00

72
00

00
30
00
co
00

75

.00
2,000.
1,300.
.00
.00
.00
35.
.00
368.
2,800.
.00
.00
847.

o0
00

00
75
00
00
00

50
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$109,632.96

$ 8,713.20

$ 24,282.44
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APPENDIX J
.
(;oqtinued)
v \
1925
Sub-total (dividends), brought forward 359,310.50
Tax concession . . '1,400.00 .
Total taxable dividends . . 29 ] $ 57,910.50
Foreign Corporations
Mutual Oil o | §  50.00
Sylvester Oil 270.00
Sccurities Corporation 210.00
Brazilian Traction Co. . 5,420.00
St. Louis Railway - 600.00
Sab-total $ 6,550.00
Tax concession 32.00.
Total taxable foreign corporation dividends $ 6,518.00

J



APPENDIX J

1926

Director's Fees
Professional Fees -
Dividends

Foreign Corporatidﬁs
Interest on Mortgages
Bonds

Total’

Director's Fees

Alberta Pacific Grain Co.
P. Burns Co. Ltd.
Canadian General Electric Co.
- E. B. Eddy Co. Lrtd.
W. R. Hull ‘
Royal Bank
Metropolitan Life

Sub-total

-

Professional Fees

Bennett, Hannah & Sanford Law F;rm

Dividends

a) Alberta Pacific Grain Co.
b) Canada Cement )
¢) Coal Sellers

d) Canadian Imperial Bank of Commerce

e) Canadian Pacific.Railway

f)} Canadian General Electric Co.
g) Dominion Bridge

h) E. B. Eddy Co. -

i) Foundation Corporation

j) Imperial 0il

k) International Petroleum Co.
-1) Monarch Life Assurance

m) Metals Ltd.

n) Montreal Trust

o) Bank of Montreal

p) Ottawa Traction Ltd.

q) Royalite 0il

{continued)

$ 8,973.93
39,718.00
58,695.77
13;320.78

1,267.12
8,250.00

$ 2,500.00
~ 600.00
437.50
2,336.43
1,800.00
1,255.00
45.00

$ 7,555.25
6,000.00
2,500.00
1,300.00
1,000.00

525.00

800.00
24,158.00
350.°00
125.00
99.77
40.00

640.00°

493.75
2,800.00
50.00
37000

103

$130,225.60

$ 8,973.93

$ 39,718.00
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APPENDIX J
(continued)
3
.
1926
Dividends (continued)
T) Royal Trust ’ . . S 200.00
s) Royal Bank o 10,242.00
t) Spanish River Pulp and Paper Company 847.00
Sub-total ' $ 60,095.77
Tax concession _ . 1,400.00
Total taxable dividends $°58,695.77
Forcign Corporations .
American Superpower Corporétioq S 60.00
Brazilian Traction, Light & Power Company 5,625.00
Ferdig 011 Company ' . 470.00
Ford Motor Company 200.00
International Utilities Corp. 463.76
Securities Corporation - General 250.00
Sylvester Oil Company ‘ 120.00
Standard 0il1 Company 87.750 N
St. Louis Railway 600.00
Spillers Overseas Industries Ltd. 5,444.52 >
Sub=-total : $13,320.78

-



APPENDIX J

{continued)

1927

Director's Feés

Professional Fees
‘Rentals ’
Mortgages Income
Bonds '
Dividends
Foreign Corporations

Total

™~
Director's Fees.

P. Burns & Co. Ltd.

Canadian Internatienal Paper Company
Canadian General Electric Co. Ltd.
E. B. Eddy Co. Ltd.

W. R. Hull & Co.

Royal Bank of Canada

Royalite 0i}l and Imperial 0il

Sub-total

Professional Fees

Bennett, Hannah & Sanford Law Firm
Member of Parliament Salary

Sub-total -

Dividends

a) Canada Cement Co.
b) Coal Sellers +

c¢) Canadian Imperial Bank of Commerce

d) Canadian Pdcific Railway
¢) Canadian VPlectric Co.

f) Canadian Western Natural Cas, Light

Heat and Power Co.
) Foundation Corporation
h) E. B. Eddy Co. Ltd.
i} Imperial 0il
j) International Petroleum Co.
k) Monarch Life Assurance Co.

-

$ 21,568

13,172.
520.
1,636.
8,250,
99,397,
7,716,

.56
56
00
23
00
23
84

$ 3,063.
1,432,

1,000

2,218.
1,800.

2,055

10,000.

00
22
.00
34
00
.00
o

$ 9,632
3,540.

56
00

$ 6,000

.00

4,000.00

1,300
1,000
700

419
377
67,905
1,500
650

40

.00
.00
.00

.25
.81
.00
.00
.00
.00

105

$152,261.42

$ 21,568.56

$ 13,172.56

;



Dividends (continued)

1)

m})
n)
o)
p)
q)
)
s)

Metals Limitdd
L. T. Newburn Co. Ltd.

Montreal Trust Co.
Bank of Montreal
Ottawa Traction Co.
Royalite 0il Co. |
Royal Trust Co.
Royal Bank of Canada

Sub-total
Tax concession

Total taxable dividends

Foreign Corporations

APPENDIX J

(continued)

1927

American Superpower Corporation
Ford Motor Co.
. International Utilities Corporation
Securities Corporation - General
Standard 0il Co.
St. Louis Railway
Spillers Overseas Industries Ltd.

Sub-total

3,500.
210.
850.

.00

.00

.00
200.

8,095.

2,800
125
1,125

00" .

00

00
17

40.
300.
695.
250.
342.
600.

5,488,

00

00
74
00
11
00
99

1056

$100,797.23

1,400.00

$ 99,397.23

$

7,716.84
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*
PRODUCTION OF CEMENT IN CANADA

(approximate total)

105
1906
1907
1908
1909
1910
1911
1912
1913
1914
1915
1916
1917
1918
1919
1920
1921
1922

.

Financial Post, August 23, 1923, p. 7.

v

Barrels

100,000
125,000
200,000
250,000
270,000
490,000
600,000
740,000
800,000
730,000
520,000
510,000
490,000
370,000
500,000
650,000
520,000
650,000
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APPERDIX L

. . *
SIXTH ANNUAL REPORT OF THE ROYALITE OIL CO. LTD.
For the Fiscal Year Ended December 13, 1927

_ TO THE SHAREHOLDERS

108

1. Your Directors submit hercwith the Sixth Annual Report of the operations

af your Company for the fiscal year ended December 31, 1927.

2. The net profits for the year amounted to $476,901.32 as compared with

$535,456.59 for the preceding year.

v

b

3. The income and disbursements and appropriations for the years ended

31st December 1926 and 1927 were as follows:
INCOME

Receipts for gas sold and consumed

Gasoline sales

Receipts from miscellaneous sources,

including rentals, interest, transfer fees, etc.
Total

DISBURSEMENTS AND APPROPRIATIONS
Gasoline Purchased ’
Operating, Ceneral and Qffice Expenses *
Ccologfca} Lxpenses
lease Rentals
Taxes
Royalties
Depreciation
Fire Losscs
Reserve for Alberta Gas Production Tax
Reserve for Federal Income Tax
Reserve for Depletion of Gas Wells
Rescrve for Bad Debts
Sundry Expenses and Losses

Total
Balance being profit for the year

* )
Held by the Imperial 0il History lLibrary, Toronto, Ontario.

1927 1926
$ 425,884.83 $ 307,776.55
912,988. 30 896,361.18
14,477.70 5,662.29
1,353,350.83  1,209,820.02
Py
36,168.15 12,249.16
202,805.12 170,051.17
15,473.86 -
2,802.00 2,464.00
2,374.69 1,825.77
98,880.17 93,229.95
122,922.71 62,116.65
13,976.93 -
12,348,130 9,242.59
66,685.33 68,556.74
271,000.00 240,000.00
1,402.50 5,093.13
29,609.75 9,534.27
876,449.51 674,363.43
476,901.32 535,456.59
$1,353,350.83 $1,209,820.02





